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Mye Wo Taylor,
The Treasuly,

The attached is a brief and, I am afraid,
a somewhat cyude summary of the position of the Honey
Produceys® Assn. and that oecupied by the Honey Con-
trol Board in connection with the honoy export trade.
I hope that it will meet the purpose you had in minde
£

G7] ¢ mis) Ju A CAMPBELL.

Directoy of the Horticulture
Divisione



NEV ZEALAND HONEY INDUSTRY.
——

The N.Z. Honey Producers' Asesn., w
society, is, from a bueiness point of v N :::l;x:;y.dcx::.x:;\
from the N.Z. Honey Control Boaxd. The Honey Producers' As
was established somewhere in the year 1914 and carried on n“'
business through the Brietol and Dominions, Ltd. . -

During the war period honey reached a ve

and the Asen. accordingly made subetantial uuvsncox-ybktﬁﬁ.g' ige,

honey fox export, the Bristol and Dominione pxov‘qxngo‘h.

finanee necessary for this purpose. Unfortunately for both

organisstions large quantitiee of honey aecumulited in thne whaxt

sheds in london during the war period, and wae not made "“u_x

able for sale until the wharves were cleared after the gy P
‘e

AS 800n as the war wae over a very rapid decline took
place in honey prices, with the yesult that these large accumu-
lations of honey had to be sold at a much lower price than was
zepresented by market quotations during the period of receipt.

The Bristol and Dominions, on account of ites war
losses, went into liguidation; but prior to doing eo called
upon the Honey Producers' Assn. torefund £7,000 ox £8,000 which
they eclaimed to be due on aecount of over advences. The Honey
Producers' Asen. counter claimed againest the Company for failuye '
as agente to dispoee of the goods received. The settlement of
thi_- dispute, although the claim of the Brietol aund ominions
did not succeed, cost the Honey Producers' Asen. cuite a large
amount of money, to which had to be added the cost of establLien—
ing a honey plending depot at the premises of their new agents,
AosJ. Mille and Co., Ltd.

Honey pricee continued to fz1ll for several eeasons,
and although at the time advances were made from season to
season and what appeared to be an ample margin was observed by
the Honey Producers' Asen., the continuzl fall in the price of
honey resulted in over advancee being made. In consequence of
this the Assn. at one stage became indebted to 17ills and Co. to
the e xtent of £32,000. debt was gradually reduced until
it stood et £15,000 orx

In the meantime the Honey Control Board was eetablished
with a view to placing the honey .ndustiy of New Zealsnd on a
sounder footing in the 0Old Countzy; but the Boayd found that the
majority of producers were thyough the loney Producers' Asene. 0
deeply involved that only a limited amount could be cone by the
Board by way of improving the position. The Board's desire
throughout its existence wae to see the Honey Producers' Assn.
f3ee of debts to ite oversea agents, in order that that organisa-
tion could be reconstiucted and the whole businese of honey export
placed on a sound basis. To aseist in this connection the Board
approached the Government for an advance of £3 000 H_nis eum to be
devoted to advertising, thus relieving the Honey Producers' Asene.
of a simple expenditure, on the understanding that that oyganisa-
tion utilise ite advertising economies towsyde yeducing the debt
to the oversea agents, the agency in the meantime having been
transferred from A.J. Mille and Co. to C. & E. Morton, Ltd.
Thie action was successful up to a point, the Aesn. having re-
duced its debt to Morton, Ltde, to something like £2,000.

This brought the whole business up to the elump periods
effects of which were disastious ae far as the Honmey Pro-
8' Asen. wore concerneds The Asen., although it had 7€°

ite debt to practicelly 22,000, found itself up against i




T U}”}}“—‘"“ =

a “iu-lt market with large amounts o hand
~ which market became more difficult as &.u:;::: h.;?:i.".'. piks
? The Asen. and ite agente had a
5 “‘-'_Q.; of poliey. TWO courses were opon‘luzggx:::.\:n: ::.
uo':: the large guantities of honey in stock; (2) ::.
e price at the expense of advertising. Eithey
the Asen. would lose heavily. The ultimate d
~arrived at mainly in the interests of the Naw Zea. “;ex--
market in the future, was to maintain the price by epend
g ger amounts in advertising. Thie course vas w"“:o‘n g
worked out satisfactorily from the point of view of mai c
taining price. Honey salees to the same volume as previo l;.
~were maintained at the same price level, but the ucu-he“. ,
of advertising during the 2 seasons this obtained result d"“
the Honey Producers' Assn. again getting into an Ampoux:]. -
position, and as a consequence has since gone into nquxd:non

FLA

™

In the meantime the Honey Control Board
more in a co-ordinating and advising capacity, bu\h::aain:u
to do with the actual business of honey export. However, in
the interests of the honey producers of New Zealand, the ;;oum
agreed to allow Mr. Butland, the Government representative on
the Board, to vieit England and g0 into the whole matter with
their agents with a view to making the best arrangements
poesible with Messrs. lorton in the interests of the honey
producers of New Zsaland, both in the direction of winding up |
the affairs of the Honey Producers' Assn. as well as the future
export trade.

We have not been furnished with all the details relative
to Mre« Butland's negotiations with Morton, ILtd., but among other
things we understand that the Board has taken over the ioney
Producers' Assn's assots represented by the "Imperial Bee" brand
for some £6,000 or £7,000, and also the Assn's blending and
bottling outfit. The "Imperial Bee" brand, which was built up
over many years at a cost of £50,000 ox £60,000 advertising
expenditure, is looked upon as quite a tangible asset and sale-
able either to Canada or Australia.

Payment of this liability will be made by means of &

levy on all honey exported. In the meantime, however, the
Board feele that ite deductions in this way are about all the
honey industry can etond; therefore there will be nothing left
for advertising. It is proposed to carry on for 12 months at
least on the strength of the advertising already done and spend
nothing further in thie direction; but evidently the High Com-
migsioner's office, which is in touch with the poeition, is of
the opinion that this ie too great a rigk to take, and feels that
advertieing to the extent of £2,000 at least should be maintained,
and that in view of the commitments that Mr. Butland has entered
into on aecount of the Board being such ase to prevent the Board
from maintaining ite advertieing programme even to this extent,
the Government should again come forward and aseist tho industrye

Arrangements have been made for Mr. Butland to visit
ton early in January with a view to submitting a full
xt on his negotiatione with C. & E. Morton, Ltd., in order
} moxe light may be thrown on the whole poeition us it con-
i @ trade, thereby enabling & moro sutisfactory deter-
to the need of Government assistance.




