
Presented to,

‘BXUCUCIVECOMMISSIONOF AGRICULTURE.



ProdueereandGelonies iepresented

HoneyProduced
Conte of Production eens

&
»

oe

#



oUMMARY
ED,

uNCLUSIONS
EE OD,

Table 1
ah

"

*

2

oneness
@

Ww

owoIsioN,
ti Sues,

 Liyuidation 25

Looal ‘Srganiea tion 2”

28

29

ese Distribution of Beekeepers and Colonies.

Honey Imports inte United Kingdom.

Honey Trade in Various Countries.

Hives of Bees in Various Countries.

Honey Production in Various Countries.

.uotations for Bulk Honey in the UJ. Kingdom.

O. Se Honey, Ltd. in Relation to the

Industry in Rew Jeslands

SP2auDik 2. Balenece Sheet - BN. 2. Honey, Limited.



TS «MONEY= Ihave my,
a

Produetion in
4ealand « as

denen,

'

Honey preduetion in New Hoaland im ongontially a oidendine

industeye Aggording to tho off4o1el lint of. vesioteredbee

keepere, there are 7,267 persona who have recorded one eolony or

more, the total colonies rapis tered boing 116,427. For purpones

of rough olassifioation, aplaries of ten volonies or lene axe

termed "“douestieo"” and those of eleven or more "oomnerat

epiaries.. The former vlass is of major importance when expressed

in terms of producers, there being 5,617 regletered beekeepers in

the “domestic” group, and 1,440 in the “souuerelal” group. in

terms o£ colonies and therefore produeotiaa, the reverse position

applies, the "domestio” group accoumting for 17,648 colonies and

the “comaercial” group for 97,879. Beekeeping does not represent

a full time occupation wmtil the 200 volonies and upward groups

are reached. Registrations in these olasees account for only

96 producers, owning 45,573 colonies, or almost Saf of the total:

eGlonics registered. It is apparent that the nunber of producere

wholly dependent upon honey for a Living is amali, but as a

gupplementary source cf income, it i of considerable iLnportance

to @ large number of people. The detailed dietribation of hee-

keepers and their valative importance ie given in Table 1 of the

appendix.

NO?s: The reoords from which the abeve classifications have bem

made are not up-to-date, ‘Yatare theiadwernny:ot

inforaationavatlavies
‘TheprosuotionHine

@

variations in the same season.
—

ech tal Bienwantsapiorios
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SENND SeUUNTE OOS Mtenetee a0,
¢ average yearly total output in New sealandbeingos tinatea a

grout 4,800 tome Of homey. he ietribution of 001onies, (sania
of ‘he appendix) gan be agoopted as o reasonable distribution of
poney produetion, and shows the relative importanceof producing

:

q
“roape GA & percentage basis. he total value of honey produced in

‘

bew s¢aleand (to producers) ids about £160,000 per ennum at present

pr Lees. |
|Gests of honey production show wide divergences. for comercial

=-and semi-eommeroial apieries, they are influenceaby “spread” of

colonies, labour and overhead. When bees are kept as a sideline

proposition and colonies ave situeted on the home farm or sdjacent to

it, supervision and transport is of little moment. “peeial extract
|

img heuses are not vecessary, and sctual out-of-pocket ccsts are

light in comparison with the large undertaking which hes a wide ares

to eOver and omploys labour in fiel@ work. Kelisble information re-

gerdinge costs are difficult to cbtein, but from a number of returns

submitted by producers, it sppears that ocsts per pound of honey

preduced vary from 22d. to 39a. when all costs, including owners’

weges are ellowed for.

The following are oxemples of such coste:-

Item: Apiary.
i 2 & 4 5
2 2 = ee z

ages 28 96 - ae... av
Personal 312 75 - 260 200

iranepert 125 86 46 98 50
Depreeistion 155 53 29 an 75
Power & Heat 28 - 2 2 1
fine & Gases 122 - 64 ae

7

o

General 2a 410 63 ; ie 190
Ineurance - 29 1 a

Rent & Rates 0 24 14 34 24

interest 155 186 8 56 75

Tota! 7)

Tapitali 9, 100
o

VOLOniGs ==—«s§swus ke | maida
Joni por Ibe Besa S.048 70d Ba
io taps jOars AVe

}

yrs. q year. ne

-

Net profit Profit
266 in wag

LOU
7

s

p>

be

_



net something towards

Newéeelana'
of surplusproduction.

Year:
}

|

fons:

Sinee the Board has assumed eontrol of

experts,highGrade produce only has been handled. the figures
for exports over @ period of years are es follows:-

8011 at very low prices and
the upkeep of his femily.

5 trade in honey consists mainly in the pall

Year: fone:

2925 «..
eh, HGS 1930 77

1926 41 1932 261
1927 379 1932 161
19268 1040 1933 538
1929 1056 1934 299

ae The United Kingdom is practfally our only market for honey.
TRADE. Since 1929, the total trade from all sources with the mited

Eingéem has been as follows, in tensi-

Imports From . 32929 1930 193k 1932 1933

Yoreign 2,461 1,745 1,868 1,922 1,806

izapire 2,992 1,605 2,045 2,099 2,182

Totals 4,853 3, 350 $,911 4,021 3,988

Re-exporte 278 119 S10 270 113

Retained: 4,575 6.29. 3,602 3,752 %,875

Loeal Production:
-

Total Consumption:

2,000 ¢ 2,000 ¢

8,752 «56,875
es

# Bstimategivenin report of “ImperialBeonomieComaittec"

HOTS:Por full detasle of trade, sce Zable2 of the apponaiz.



Uni ted Kingdon — nm
Netherlands

|

Fyance
Sel giun

Aus & la

Switorland
the nein experting sountyies and their relative ioe for theSano year Were:e

5,200 tons Hayti 557 tonehala 2,888 .
Hungar 224SB. ke ior anberahae:.iaP*

Gir. da 1,026 ”
Joeta Ries 162 ”

Ruseig not availeble. New
:

_ dJamaica 915 eoaland 161 ”

Lt widl be seem therefore, that beney represents but a smol) item in

international trade, and in sonfined meinly w a few countries. the

position ie set out in greater detail in Yable 3 of the appendix.

Oe Honey if produced ta some axtent im sll countries. ft ie not

Ico Sas possible to give a complete ectinate of world produetion and cunsunp-

a tion but there ip some information avalleble for most countries of

impor tance.

In 1923, the aversge preduction per capita for Bulesria, *ronee.

Oreece, Latvia, Yugoslavia, Turkey, Hungary, Usechoslovakia and

Jstenia wae 0.535 of a pound. 4 Pousgh estimate covering all the

countries ef surope and includiny the Asiatic portions ef Nasele ani

iarkey for the veme year, gives a tetal preduotion ef Lod,G00 tone,

or Je% of a pound per capita. Although unable to ageartain the

complete position of net imperte inte all Suropean countrios, the

probable additional emount involved would hardly be eurfiociont to

reine the per aupita consumption of hanegto hal’ &® pound.

#rom the data available, 16 is“ovinetoathasthe per capita

consumptionof honey in the United King ~ ld
abeve a
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ie clven1pTables4 anh6 of thesyyemtes.

endGoueumptionhavenesirest tearing a ts Seterm’srguiectiat
of the honeyinéuswyin Berlevient, 14 & Segortesttowere,
Vhet 41 indicates the relsvively epinportest jorities coompiet by

honeyin the diet of most ueticns, ant ie sepert mart bs soutien
|unebS8ReGheiaedthetthesetoseester tasetargingit tlt
(Oxportwake, IntheUnitesKington,temeyte metpuuerdiiyeen

a Onartigls of 1004, vat sppemrs w be cepbrie et CS eee

The engoaragement of omineresset eoseunpsies sf cut +scoemtty

begomes vory expensive, on4 it ie preemies “eae = etueg

in this directias woulé te eount, mies cll exppigieg aoe

were te combine in tae cost of atrertico&iag. beceiet of we f

mgvement, BowZedlend om ely isersess ber exper wm<3 Ge cores of

other supplying countries, ant wise tememée sitter « gellig 2 poe

inom tive. 1t is spperen: bovever, tet bowteclaoed bee oe eet

for syyrozimstday 0 tous per eee &@Ge eet Coo cle. oe
a cee anMeniiotiesstockSo. ee

policy shodlé be poertvle.
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other honey offered in theUnitedxington;
d. Our lowestgradeexporthoney compares favourably vith is

main bulk of honey availeble in the United Xingiom.
dovails Of prices Zor @ number of countries are given in Table 6
of the appendix,

Tt issemeaiidititeedNikesntasy,tocemasen
New Sealand honey sold in packs under its “Imperial Bee” brand

would return a greater premium to producers than if sol4 in bulk.

it is difficult to obtain the negessary data in substantiation of
this _easpertion. the Chairman of the Control Beard states se his

opinion, that if Hew Zealand honey of Imperial Bee quality sold in

bulk in the United Xingiom ensbles a payout of 44a. per pound to

be made to exporters, the payout would be S54. to 644. supposing

the same honey had been sold im paeks under Imperial Bee brand.

Prices received locally are difficult to obtain on a com

parative basis. Some indication ef movemsnt can be obtained from

the following prices quoted Zor section honey over 4 period of

yeare:-

Season: Shillings per dozen sections.

1926-27 5/- ae 7/-
1927-28 v/- - 8/6
1926-29 6/- - 7/-
1929-30 ~ fs s CE
1930-31 7/- - 8/-
1931-32 T/- - w/6
1932-33 5/- - -
1955-34 v/- - 6/-

Yor the year ending 51st January, 1955,He2.Honey,Ltda,

expect their payout to producers to finally reach 4j4. per pound,

pre rate according to grade.

It hes beenindiestedthet “ImperialBee”brantis of

considerablevalueto the industry. as indicatedabove, the

Chairmanof the ControlBoardutatesas
io epimiqnwadis is

1. quer “i240 © Ge

weemreian tste28,poryountin fewEestandJafetal is ce SLewi-
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ce Oe wltino,4 nomorandumWao addressed te tho
Jhairmen arkings. Tei aie st

a export honey of InperiedBee quality returns to
produgers a poyoutin HewKealemaGurrenay Of 4)4.

“por poundwhenpola in Great Britain in bulk, what
"wouldbe the payout in NewZealandourreney if the

4g

-

“gaine ‘honeyhadbeon packed in gartone under the

"Tiap@rialBoe brand ond #014 ae such.

~TheChaivinan'sroply ip:-

"Reforringyour letter 25th aseuming conditions, over-

"head aoste and retail prices an at present Imperial

"Beequality honey selling in bulk returning 444. New

Zoalanaourrenoy would return 6d. to 844. if sold

“packedunder Imperial Bee brand.”

*

This reply means that the Imperial Bee brand is at present

worth from 232 to £34 per ton for overy ton of honey e014 as euch,

rather then being sold in bulk.

PRESMN” ORGANISAPION.

COLTROL The New Zealand Honey Control Board consiete of three men-

bors, one being appointed by the Governmont, and two elected by

exporter producers. Vlrior t 1952, export wae in the hanis of

the New Zealand Co-operative Honey Producers" Association, Ltée,

but when that company went into liquidation im 1962, the Oontrol

Board aseumed full control of export honey. the voting List

consists of 185 producers, representing approximately 32,000

colonies.
/

i ah el. Sie

Li cally aetliicogitiai 4
‘the‘Atasbaasiinof ManeyProducers a ietatbesis still an

in the tr eo. in dew Zca-
Cas. Wy oP ‘p of -

|
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the 24atdavorin ewJenllenateikon osdob te ouiaby:menbere ofthoHoneyProducers’ Association

|

these debts are collectedin cash,or in honeywhichis
packed for the Lijuidatoranasola on his behalf,

The 1 i,uldetor is finding 1+ increasinglydifficult to eollcst
‘rom produgers, and 4% would appear thet accruing intercet ic

likcly to offset any additional sums collected in the future.
the HoneyProducers’sssootation hed » membership of 1,240

producers. The association was responsible for the baildine a of
|an export trade in NewZealand honey and wae perticularly concerned

with its distribution under the brand of "Imperial Bee". The

4ssociation got into difficulties, and vent into voluntary licni4-

ation in Saguct, 1922. According to a etatement of sceounte icoucd

by the liquidator in February, 1933, the position was es fellors:-

4éverticing a/e, plus commitments:- «ers eee ose £22,666

Surplus estimated on realisation cz

stock, including 90 tons in HN. Z.

Plus fire loss clains: ase ose er¢ 26,260
Bxpeeted yiela from 0, 2. accets: ese £2,006
Purchase Imperial Bee by ConSrol Bas ssw £6,000
Sstinmated deficit: eee ase ose £6,820

222, 0H £22,608

Stecke of honey held in Londen amounted to sbout 800 tome, and in

valuation for liquidation purpores, it was setimete? that this eteck

would be worth £220 per ton more if sold ae “Imperial Bee” than if

po1¢ in bulx. Although the New Zealand Centrol Board hed purchsced

the brand from the liauidator for £6,000, 1%waeggreea thet licwid-

ation stocks shoald be packed in the London depot, and that the

Board exportand sell sivneinetsnnsuntil vinepesition wascleared
i & Ney aa i

mani cies Licuidation, Lenin seedhave been re~

duced to about

up.



COOPER'S

24/4/36.

MOR DN*S
CABb 3
256,35.

— Morton'® acoounts we es
fee “ate £29,500

~ assets & London ft £10.0¢
i

Loas badhoney,oe ae
Ne 4s apoota:  ,,, ,

Vash: er we atvog26,000
Balanoe outstanding: =

£15,000

ae £29,500 £29,500
Ae WRN Can ine

.

MiteMoxton cabled his London office guoting these figures,
and outlineda Proposal for acceptance under which a sum of

£10,000 (additional to the oredite above) should be accepted for

tinal settlement, his Uompony to lose £5,000. Morton thought in

terms of sterling, ‘and his cable was so interpreted in London, as

on the avthFobruaryhiaLondon office gabled acceptance provided

they recsived £16,000 stexling, plas proceeds London otocks.

fhe negotiationa took on a new angle when Cooper cabled

London on April 24th to the effect that the tentative offer of

£15,000 New Jealand curreney (including all assets and clsims)

noeded acceptance or otherwise, Mortons to take over London

liquidation stock, but to hand depot and brand to the Control

Board.

In reply to dooper's gable, Morton's London office asked if

the suggested settlement would cover Liquidationexpenses, and

whether they gould use their stooka for blendingpurposes util

exhaus ted. ‘Mey urged that the proposals weremuch more un-

favourable then conveyed by Morton's original cable, and that a

loss of 211,000 would be involved,

Mortone weve informed on 14th Meythat the setiloment vould

cover all exponses,but that thoy souldnotuseLiquidation stocke

far blendingpurposes»
jill

ae iPsik oy af og iri
ao ee

BRATOO Mn CRO. 1 SURI)Ge a faa ma

Sores Ae ihe
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Tt wil be noted thatYoopor's cable of zeth 4pril mentionsthe sum of 215,000 New Zealandourreney, This is made up ef ¢proposed loan of £10,000 from
he

7

the VnomploymentBoard, plus
“5,000 from the realisation Of assete in New

already in hand.
the Ausklend

é¢aland, and gash
these latter itens a9 per Statement given to

vomnittee in february amounted te £6,000, but
Sooper apparently estimates that £1,000 of it would go in

Livjuidetion expenses, Mortcn's eptiusted logs of £11,060
Sppeers to heve been made up as follows:-

18,000 H. 2. ourrenoy - say - 211,250 sterling
London stocks: 8,500 “

Loge: * 2s 6S

Totel Merton's Agecunt: 2B, 750
*

5 > “kt appears therefore, that tho account is tendine to increase as

time goes on. If the value of "Imperial Bee” brand is is any
way 68 great as claimed and Mortons are not sllewed to use it,

their stocks which are valued at £6,500 will depreciate inned-

ietely, as they were valued on the basis of rial Bee” sales. }
If the liquidation has to be closed without Government assistance |
Mortons stand to lose their £11,000 sterling, plus £10,000 Jew

sealand ourrency, or £16,500 sterling in all, provided their

London stoeks realise £6,500, which is very doubtful.

NeZeHULZY Hew 2ealend Honey Limited is a cooperative organisation
A

set up for the purpose of golleeting, processing packing and

marketing honey produced by ite shareholders. Although the

company wae incorporated in 1925, it @i@not commence active

trading operations until February,1954.

48 the finaneial stability of HoneyLimited ic dependent

© @great extent on someform of orderly warketing, it is

 negessery &reviewits ergonipation in some detail. Ite

ing gun will BGil Bt a later stage. —

thorised capital of 12,000 shares

5have been allotted. Paid up

errs



oncliatlvoPegiawentionsy4@fthese 219 shareholders: 194
|

arein
:

the “oomeraial"Glass (over 10 colonies) and 19 in the "domentio”
class. ‘Shareholderstherefore represent about 13.5) of the total

wegineres“comioreisl”apierios. (194 to 1,440). o£ the total

eoloniesregisteredby "gormereLal"men (97,879) these 194 share-

holders represent 38,615 colonien, or approxiastely Se the

tel col@ies registered ty shareholders of all types account for

33.5% of the colonies registered in the Dominion. A detailed

comparison is given in fable ? of the appendix.

The officiale of the company agree that the average annual

production ef its shareholders is in the vicinity of 800 - 900 tone |-

of honey. This being so, there sre about 8,000 tone euteide ite

contrel. Of the honey procured by its shareholders, So% or more

(according to agreement) is marketed by shareholders themselves.

IZ it is assused that 50 tons produced by small apiaries dees not

go into sales channels, there are about 1,400 - 1,500 tone of

"free" honey on the market, in additicn to the 50" of sharcholieres'

honey which is supposed to be marketedat prices fixed by tho

company, but which, owing vonan-congeralty to stipulated grades,

may be sold at lower prices in aasnyinptaneess| Average export

oooevie
one

du

bveing
ible for the mejor er Po | -

not satiotioa



oxport honey. Percentages (from 6 te 160) are ewaréeé for
flavour, colour,grein,Geondition wid freedom from froth.

Control Board arbitrarily decides the relative importance of

these grade charagterietics as determined by their selling

7

velue on United Kingdommarkets, and es tetlishes payout poinw

for each, whichare then appliei to the percentages geime’ fer

each feotor.

Bxomple: For 1934, the Bosra fixed payout points ae folicus:-

Totel: 100

These points are then applied es in the followine

hypothetical sample of honey.

Percentages Meximum Pay- Conversion t% set

Awarded. cut points. Payout points.

Pleveur 9 au 90% of © -

Colour 60 25 6, of DB-@

Grain 60 20 Se of @ - kk

Condition 90 10 0% ef 16 - 3

troth 6u 5 Gon of 5 = ¢

Total payout points =

Maxinoum peyou - 654

Semple therefore valued at 3.954.
per pound

The signizioance of the company's adoption of this ays te:

lies in the fect that the Control Bosra doce not want certain

of honey for exports Jistinet flaveure and dark coleare are

considered to be detrimental to sales in the United Eingiom »—



pooultod in shareholders
w

,

gooking markete outsidece

-. Ln
she basisGfvaluesestablished- psibortaabas:the export payout cystom. a
ar therfaator whichageravatesthe position is found in the pro-
rata distribution of the Walence from the company's operations.

TisDalangeis obtainedtron a Lowyof id.perpoundonall honey
sold by sh

:

aera,whether the honeyis sold through the company

or privately,‘andis ain tributedaccording to payout points over

thehoneyactuallyhondledby thecompany.Thus a flat rate levy
from Laresnanthtyof honey is distributed over o small quantity

om a pro-ratascale,‘endgives an advantage to honey which has been

evarded highpayout points. hose shareholders who de not sell

through the company as they coneider their payout is too small,

contribute umdulyto high geradehoneyWhich ie hendledby the

eompany, whilst advantagesgainedby them are problomatical.

It is understoodthat the company is recognising the injust-

iees of this meshed,and is echoiteringa payout saci _—
Somewhat to local demand values.

42 an example of the difficulty met with by the sompany owing

w ite sharoholders refusing to supply 1t with“Lowgrade”

honey which it neeés Yor blending im its low-grade standard

pack, 1%has been reportedthatthecompanythis season

arranged.to purchasetor“eaah,the mele ll
of

“low craic’

honeyzromone of ite sharehola
io

abovethat whic

st wow.have
@ pataMedio ilier forwarded

hie honey ix
" © probably whoaof the

nite, Ws

fs

Bbary,1925, is
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The salientfactore affecting the orderly warketing of henay
arei« ;

1. Total produstionof honey varies from season to scseens
2s Theamountof honey available perproducervaries from a

few pounds woover 100 tons, the largest preportion of tho

Saleable orop being produced by men who partially depend
on it ae & source of income, and who are able te sell at

eny price without actual loss as their ext-of-pocket ees ts
are lows

|

3. Honey hae a wider divergence of types snd flaveurs than

‘

g@lmost any other primary pommodity. the following broad

classification with comments, hes been given by the Menacer

of Honey Ltd.

(se) White elover honey varios from pure clover to mixed

floras. White to light amber - mild flavoured’ - best

marketable honey.)
(ob) Menpkea honey, oni mixtures, Medium anber - strong

flavour - low value.

(co) Ragwort honey and mixturen. Light amber - pronounced

odour and flavours Low value to ansaleable.

(4) Birch honey and mixtures. Light ember - goo’ colour.

Stwreng flavour. Low value te unsaloable.

(eo) Rete honey. White + pronouncedZlevour- ssle limites

flavour not favoured in its purerform.
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(xa it ‘thene,figares«sre inverpreteain terme of the aseis-
ui aepationSivenby ‘helianagerOf Honey Ltd., 1¢ sppears

oma Meeabout,Re of ‘the honeyproduced is low in value to

neways wisalesdle.
@- Thewite vertation,An types and flevoure combinedwith enali

‘ ana variableoutputs makes At aigficult for emall producers

_ te pooka uniform grade and woguarantee continuity of supply.

Honeyis normally extracted over a period of about six months,

wheress the market demand is continuous. This is the basic

argument in favour of colleoting depots (or companies) where

blending ean be done, and etocks held to feed the market.

Gul ToL 46 proviously stated, the Vontrel Seard is cencerned with

export honey only. At the present time 1t Limite the varieties of

honeys handled, (through price adjustaent) and sells in bulk onby.

The Board is inzistent that it must, as soon as possible, take

control of ite Lenden depot and of “Imperinl bee" brand, andre-
capture anywaninggoodwill in the interests ef exportere. his
would entail inaroared expenditure onafivertieing if Britich and

foreign markets are to be exploited im an attempt to inorease ex-

porte, andthe cost shoubd be opread over the Whole industry, oe

the effects of insroased eae an penseutin prioemove-

mont ontheLooal sarket, assumingthattotal pr

etatios
ee oe al iy aa Waatay wii



ip donand in Great Iridnie.mably £or siihinssiticeees. 4

gomparativelyhigh return has‘been.procured,and payouts on export
yonoy have been fairly Satiofactory(about 4a.) despite the heavy
ievy "hich has been Ampovedin ordervo liguidate the Board's

obligations t Treasury. -Bxohangerates have assisted materially
in this respect. If export remains ot sbout 300 tons per annum,

the handling of highgrade honeys only will enable the Board to meet

ite debts, batshoulaexport fall materially, the negessary levy per

ton will become undulyheavy, a9 ernusl repayments are fized at

“1,248, plus interest at 4%. the Board's policy of selling

through oneagent(Moxtons)is criticised by cortain comercial

interes te. “Theohiegcritics are Norden and do., and Geodfellow.

they assertthatunder free export, the quantities shipped would be

greater, prigeshigher, and trade in the United Kingdom greatly

extended.
|

cee HewdoalendHoneyLtd. is the only cooperative honey distribet-

—

«en agemeyin New Zealand. It was formed subsequent te the vreak-

down of the old Honey Prodjucers’ Association. it is cammoniy stated,

ana firmly velioved by honey producers of note, that the failure of

the o14 company resdlted in chaes om the leeal market. Prices fell

end merqhants are said to have exploited producers. ‘It ia true that

honey prices dropped in 1932-1933. ‘This wae a general movement with

all primary products,and it io probable that honey 4i4 not suffer

more severely then 41a dairy produce and meat, However, ‘Honey 1%.

|

wae formed mainly for the purpose of s trongthoningmarketing, and

e te raise prices. It wae considered also‘thataekrongselling
a

orgenisation gould hold suppliesfor the e#f weavon,and thus duis

up 6gvodwillthroughstondardinedgradesver mergeof pupply.
gisIeAe eye’: ita Peos :

the Companyoperatesstandardbrandsin omae “Woneyee”- Sea,
| i

as
Se in in 88

ef its stock

Standardisation

© extend the

has

ait, and wows



poney without

prevailedleveranthe shells
o

veideid;

} hosbean torees| naconwaets tevo
ca

pobLiohed2Aled2.8‘practicewhton,if adopted by « nnnntet:|
im Liableto © charge of 24.porpound. Thia method of

oeotingthem 8%is now boing discontinued.

~ eaalineceof tarnover, the Company bas not beenable

@llers, but has relied wholly on ite agent ~ de Re

(ropetetany)Linited, for the stiaulation of demand.

Sinesthe Company hes been in active operation, its official

priceist hes been revised several times, namely June lst, 1934; .

September15th, 1934 and dJenuary Zlst, 1985.  ASevisicns heve been

rendered necessary wainly through a hardening of prices.

The Company dispeses of honey through ite agent:-

1. ‘To export.

2. ‘Yo dietributive ond wholesale trade wider its ow

"Honeyeo” brand. (Grade@ 1, 2 end 3; or Ned, Rue

and Green Seals.

S to Gietributcre, ander the distributors om brani.

(About fourteendistinetivebrandsare packed.)

4» In bulk, to merchants oFmanafscturers.

1¢ ieoues periodio liste belsco ona te whom

=

ie we



5ghe Liquidator of
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them outside the Company. ‘ho Levy (presumably) is in recognitionof the attempts made by the Companyto stabalice the market to |

sherehelders' Bdventage. Sharsholders are expected te adhere to

the Company's grades and prices. it is not possible to ascertain

the extent to which this method of trading is adhered to, but it

is generally admitted that many shareholders who produee honeys
|

whichin their unblended state do not conform to standards, are

Selling at prices which are below the Gompany price list. It is

believed that where shareholders are producing comparable honeys,

|

:

the official price list ie adhered to.

"Pree" 1+ has been previously noted that the greatest proportion of

fe predugers are free selling agents. this class alse represents the

.
bulk of locally eamsuned honey. Such producers market their

honey in various ways:-

1. % merchantswhoblend.

2. to distributors, under twade bramis.

Se @o retailers, under trade brands: (usually the

producer's own brands)

4. Direct te consumers in cartons or in bulk.

6. #0 manugacturer@. §  —

6. Garoughauction edie the last recourse.)

soapene acim in
mnidonmhty 02

are able to establich a certain



tho P0® ition
:

of the yoar,

|

-xtragtion commences about December ist, and goes on till Apria7 P

m
vonsequontly, most ef the "£r00" grop ip offered for sale betweenJanuary and May. Whilst thie "free" honey io being hawkea roundprivate blenders und reteilers, HoneyLtd. finde it @iZf1oult to
jispose of their sharcholders' Produce. hose competitive and

diserderly methods of marketing are viewed with alarm by the

members of the Co-operative Company.

= 13%=
45 is to be expeoted under the circumstances, there ie a

oa Tae great dealof Loosecriticism of tho various organisatione (or

AUB. persons) in any way conneoted With the direction or control of the

industry. if the industry were reorganised, certain of the

eauses of this criticism could be removed. It consists chiefly of

personalities, but is believed to be unwarranted.

CON ROL.

The articulate seetion of producers urge an extension of the

Szport Control Board's powers to inelade sontrel of the Local

markete ‘the request is backed by:-

1. ‘the present Control Board.

2e the Directorate of New Sealand Honey, Ltd.

S» ‘The Sxequtive of the National Beskeopers' Agsvoiation.

It is understood that the Control Boorais presenting its

case for contrel to the 4xeoutive Commiselon of Agriculture.

during the winter of 1934, weetinge®were held in ten centres

under the auspices of thé National Beekeepers’Association, theoo

ueetings being addressed by the Cheirm

2

f Usk, Honey, Lid, Ax

each mooting, a resolution was carried
3

| the Government to

7



LiquidationofneyProsuoeroAnesehaviani asi1a“progrems,
Liquidationproveetings‘outabe immediatelydlewes=

providedthe industry ooulabe levied upon to repsy any

loanmadeby the Unemployment card or freseary. control

of the looal market would ensble such « levy to be imposed.

‘Anoxtensionof Overseas markote demands expenditure on

_ advertising, and a method must be devised whereby funds

maybe made available for thie purpose. It is considered

that the local market would be improved if exports were

inofeased, and therefore all honey should bear ite shears

of advertising costs overseas.

In the intereste of orderly marketing and to inerecase the

por capita conounption of honey in New Zealand 1: ie eon

Gidered that standardisation of grades and types is speent-

ial, and that oontincity of supply of such stenderd gredes

and types must be guarantecd. This can only be sifected

through come system of centralised grading sna blending.

fhe establishment of the necessary depots w esare thie

would be costly, and could only be arranged through the

building up of s fund for the purpose. It is considered

aleo, that in the event of guch depots being established,

export honoye would be blended end ehipped in bulk ready

for final packing in Groat Britein, thus doing sway with

the present blending depot in London.

HOLE: ‘Theredoesnot seemtwbe anyreasonwhyexport
honey osnnotbe blendedleoally now,if required.

It ide urged that the present methods of selling se adopted

by unorganisedproducersis prejudioial wwoll producers in

that the real value of the produet ie not returned

prison loanacsontian,0 SEES
Md mate Wy
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i iene
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5 eae ee
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it te soehthy.angstate ildtanstenerbe wild fina

40 GAEfiouls ve oOntinue dn operadion Woe sumehingie

donew WingthebulkofhuneyeulerInvelineWik we

policy a8 presont adopted by tho Voapany.

At de otated that henoy to belng 0014 ot prices Wie We

e00t of produotion.
Lt im Gageestod that cortoin typow of honeys ehowl? not be

produce’, ao thelr eale in projadicial w the coneampiion of

high grade produce.

PARTIAL from gouvercotians with interonted portion, Lt ie u-derseos Viet

BISSE- ete proposals arer~

Ll. ‘he Control Board w be rogonmpiuted om 6 wider burlo of

franohioe, giving votes w all producers coming eleven

colonies or more, tho now Yourd w be given full power of

eouwl over export ond lose Garney, ond Ligeneing of

preducors.

Se the new Soard would nos ignodisately exerciee ite iui) powers,

an that control conwol depots would not be eoteblished for

somo tins, but tho doord would jamesia talys-

(a) Pixevanderdgradesgoverningte eale of oll honey
from the aplariee goneerpeds

(>) #ix etandard whelesdle pricey tor the resyeo ..v9

grades, and inpove pomitios ehoald ony pro@uesr «oil

etendard grades ot priomovher than these fines by the

avards send

(o) 24x woo vate of Low t be paid om all heney pols,

suohlevy aoa ae te prodscs ox



~ ink + % Co wee Daea a ered) 4 ins

coe nat= et
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8 theargunontoadvanoedin fevou
,

control aro reasonadle frotheVieupointoof the partionsongerned
me

Tteon «1S0 be Bodepted that the methods®£ control whichare ouggertedarewe a08% praableable methadswhich068 bo advanced at the preventbine.tho £ohlowingpointem gonneetionWith thenepr Oporalonvedconsiderationye =
°°

co ae a

our of

Xe Although there are aitsite indlestions that organised
produacre‘on tho Whole favour oon’ trol, they @ro but o ouall

~~

Seetionof the tadc-1500 producers who weuld bo affected. It
—

fe Rough? that offietoie of organised Bodies sould anier take
~s @ perGonal convas of 422 producers affected, if 1t were

Promised thet control would be allowsd by the Governnent,
provided these producers were in favour of it. (If eueh

G canves were mode agveptable conditions woald need to be

presoribed to govern the bavis of voting.)

2e The producers eoncerned are not sreat in number, are ceattered,

and thorefore sre nob politically iapor tant.
Se the integrity of producers wouldhave to be relied apom im

grading according to stendarde, adhering to offielal pricos,

ani in purchasing of the neeeseary etanps. The norpaynent

of levy would be purticnlerly diffioult to detect in the case

of balk oales.

Yalling relianoe upon the produeers thompelves, somo form of

inspection wouldbe noooovery,
=

ee ae
4» it is thoughtthet tho Board hesin mind, standards of erste

(viailer thoseadoptedby HoneyLtiyandcold unior
- *"feneyeo",Rod,BlaeandGreenesl. Thee are a1) blenses

t. ARMMNRA EPGee OBEGo pot oontein © great percent-

hone28 HR see tySeatKievew.:s



out of business,
—

1 is seitthat this question of inabilityto conform With standarggradeswouldSerlouslyundermine oontrodof this type, and woula oause@iseatiofaotionparticularly ig onypenalty wore imposedfor infringementof stendarde. A fixea levy
per pound would be a Greater burdenon Low value honoys, even if
they wore allowed to be sold.

|

°+ She proposal to standardise grades and prices is tantamount te a

fization or standardisation of Prices. 0 0 this, uiformity
of grade and continuity of Supply ie essential. It is particular-

ly difZioult to omzormto these reyuirements when the orticle

dealt withis producedin a wide range of qualities, and is sda

by hundredsof proeusersin varying amounts. ‘The attempt could
,

be comparedwith a fixation of butter prices in New Zealand if

every producer had his own small factory, and sold through any

channel he thought fit. Under such conditions, the fization of

honey prices is particularly difficult as the cualities produced

have no export parities and the bulk of production is sbhsorbed

locally. Fixation of price is usually advocated for the

purpose of:-

(a) Gneuring profits to producers.

(vo) nsuring continuity of supply of a negessary

article.

In the oase of honey, it is difficult to prove that side-line

producers are selling at a loss, and it is certain that honey will

cotitinue te be produced at any price, even though the few men who

wholly rely om the industry for a living may find it diffioult to

carry on unless prices are stabalised. As a food comaodity, hone

cenmot be o@mpared with wheat,as it is not an essential to

national safety, and does not represent a large labour absorption.

6.
es

to contreand ae

ek levy might be expected from

wt pia
eee)

gy he Sie
>



Completedtheirpayments,whilstothers have paid nothings
Under @ goneral »levy,thosewho have paid would sta)

contribute through the levy, and thus would be paying

The answer to (a) is that export kept the local market stable

and thus non-exporters yeaped the benefit of export in high prices
preeured Logally. the argument raised in (bh) is difficult to

answer. Individual producers who have paid heavily state that they

would be content to pay the levy for the sake of tho industry,

provided they are assured that the licuidator has collected all the

debts possible of collection without acwally benkrupting producers

concerned.
—

conTROL If partial control presents difficulties what sre the pros-

Sama pects for control threugh central depots? they have definite

advan tages :~-

1. Practioally all the honey producedcould be utilised in

. blends of some type, and at some price. ‘the sale of low

grade honey in hich grade blends should allow of a high

average payout.

2. Uniformity of brands and continuity of supply could be

guaranteed;
3. Finance for progress payments could be arranged:
4. Sxport would be facilitated and costs avtaghedthere to

reduced;

Se the eolleotion of any a: cual be aciiiy
i

ebiinaee:
Ge 4 definite seles programme could be under taken;

%e es
saved the costs ofpeakinga thoir

See ee ia CR LRT. eee oi

4 aan
a wouldbe upset, in that proprietary

wee ez. Pata oy
1 |

nomendietridutive
ey

_
ve ia

tin, daneBedRhee.

otherhand,many



woe

dis tribatorsayreieianaheyenstaenot be detrinentaliy
affeoted so long as all were on. the bame basis.

Honeys which are proved ‘unsuitablefor stonderd blends woula
have to be cold to manufacturers (if suitable) or their pro-

duetion aiseontinuea,

The initial cost of eptablishing depots would be considerable

the equipmentalonefor a 1,000 ton depot costing in the

wioinity of £1,250. In addition there would be the cost of

« The Gost of bulk packing and transport to central depots

would amountto over $4. per pound on the average, and re-

. aietribution would cost abont the same amount. ‘he working

eosts of the depots woubd not aggregate as much as present

eosts were the labom of preducers calculated, tut the

actual out-of-pocket costs to certain producera may be |
greater than under the present system.

5. ‘transport, packing and handling charges and levy would be

at the same rate per pound on all honey handled, and unless

the blending of inferior honeys enabled them to be sold at

a higher price, and consequently to receive a higher pay-

out then if eo0ld as straight line, the returns t producers

of such honeys would be lower than they receive at present.

ae

2 study(even cursory) of the indusry showsit to be in a state

of unrest, and it is elt that somedecieionos toGovernnontal
sotion is urgentlyveauinaly.

in, ph phehouk:

the tentative offer madeto Morton's Ltde, subsequent to a

conference held in Auckland in february, has now been turned down,

(Onde MeyA6thhwares wy Hoty! ibe revpanAbihity me:

Tho courses of action open arei-— ae. ee

1.mn caneanes tte»gontrol of their luparial Boe

a
dn the disposal o¢



Ge

de

‘fefuses to load export with any addision
:

ose
sat:; %

;

t
Mor ton's Lta.retain‘thesgenoyfor NewZealand honey, or
whether otheragentsare to‘beappointed.The liquidator
(Cooper) to informhis principalsthat no more money ean be
extracted by ‘ordinarymethods,ana thati- |

(a) Morton's must out this loss, or,

(b) Sake drastic legal action.
|

Im the event of (a). Morton's stand to lose about £20,000
Sterling. If (b) is followed, producers in New Zealena may
take shelter under the recently passed Mortgagors' Legis-
lation, and Morton's again must lese on thoes oases whieh

are given proteetion under the Act.

Saddle helakes with the debt, and, (a) borrow sufficient

to clean up Morton's account, or, (b) arrange to pay Morton's

over a period of years. ‘this would necessitate imnediate

measures ef control in some form.

Reopen negotiations with Morton's and ascertain their lowest

priee for final settlement.

Place the responsibility of liquidating the debt contracted

by the Honey Froducers' Association onto Export Gontrel

Board. If "Imperial Bee” brand is as valuable as is

claimed, (232 to £34 per ton premium) ito eontrel by the

Board shouldenable the Board to meet required payments,

and etill pay out to producers at a Level well above local

values. %o leng as the Board can show a higher return to

producers, there should be no trouble in obtaining 500 tons

annually for export, of which at least 50% coulda be sola as

"Imperial Bee". If "Imperial Bee” is not of sufficient

value to enable this to be done, the advisability of its

retention by the Bosra and expenditure in advertising the

brand should be soriously considered. if the Control Board

were prepared to aukenhthe responsibility fer licuidsetion,

it might be possibleto have the term of repayment of out-

standing loans lengthened.

It is understood howevor, that the asa70 Control Board

jaldebt. It is



of imposing the necessary leyy, rather than the fear thatadditional debt wont retard export.
.

1f the Govermment decides to take no action whatever in pro-
meting lecal organisation beyond that at present recognised in the
Control Boaga dot, the industry should be told co at once. In
this event:-

1. Honey will still be exported in varying quantities, and

the ControlBoardwill be able te acet its obligations te

the Government over a period of years. The extent of

export would depend om prices reslised, and if “Imperial

Bee" plus bulk selling enabled the Board to payout at rates

above those realised on the local market, experts would

expand.

2e Honey Limited will endesvour to fumotion, end se lone as

shareholders support the Company and are prepared to allow

portion of the gd. per pound seal levy te be used for

working expenses, the Company should be able to oarry om

and market a small percentage of the total orop.

3. If Honey Ltd. fails, it is to be expected that large proiduc-

ers will form Limited Liability companies, probably round

eertain merchants who heave, or are prepared to install

blending plants. These Companies would then function as

proprietary concerns, and would bay homey from small

; producers if it suited their methods of trade. ‘the

preliminary steps for the establishment of such companies

were ts train prior to the formation of Homey Lid., but

were abandoned in the interests of a further attempt et

co-operation,



1,
me honey indastry in New 20aland ip in a state of umest. the
fseters contributing to this unrest are:-

(a)

(b)

(@)

(a)

(e).

(2)

(g)

Continusnos of Liquidation prosesdingsgoneequent uponthe

failure of Now “ealand Honey Zroducers' Assoolation;
Absenge of a progressive export policy aiming at a relic? of

the loos market;

Instability of N. 4. Honey Limited;

UWhorganised marketing which results in "free" producers

Selling at prices below those fixed by Honey Limited;

Production of certain types of honeys which have not a wide

demand as straight lines, and which are unsuited for blending

in large quantities, unless sufficient white honey is avadl-

able for adulSeration; ;

Shareholders of Honey Ltde Who are producers of low grade

honey are dissatisfied with their treatment by the Uompany;

Honey production is in the main a side-line industry, and as

such, uniformity ef grade and continuity of supply cannot be

guaranteed by producer-sellers.

2. The industry, as represented by the Control Board, Honoy Lté., and

the National Beekeepers’ Asscaietion, put forward certain suggestions

calculated to improve the positions ‘these suggestions are:-

(a)

(b)

Control to be extended to the Local market. Oontrol in the

firet instance 10 be by License, standardised prading on

farme, and selling at fixed wholesale prices. All sales to

gerry a levy;
)

the levy to be sufficient to eover Liquidation, exponses of

the Board,und to build ap a reserve fund;

i oes oes caer,erie acne!Gepote;

gorewith oleven colonies or
ookbeela producers concerned
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nap alte: “

p30 te

veldvedthay ths
argumentsadvancedby interested partiesare a Valid, Theexistingstate of anoertainty fei

_——Of GovernmentalPOlioy. It ipfelt thats. a

fa) Te proposals for a partial control which emount to pries

ling under grade 8 tenderdigation,
ister, and woula almost sufely
issatisfaction;

fixationand restrictive sel
would be @iffioultto aamin

leadto recriminationand 4

(w)Oompletecontrolthrough o

factoryfrom a tradeand service viewpoint, and offers the

best eonaitionstO most producers.

mtralised depots would bo eatio-

It is questionable

however, whother the industry is large enough to stand the

initial cost. :

CONCLUSIONS.

ET ae aea

In the final analysis, the problem resolves itsels inte one

of either:-

1. Rzpedieney, or,

Le Poliay.

in considering the problem from an expedieney viewpoint, it

has te ve decided whether the money owing to Morton's Ltda. should

be paid by the industry. the debt was contragted in tho form of

advances to proaueers,advances being made at the request of duly

acoredited representatives of the industry; namely Messrs. Castles

ana Rentow.. The debt gan therefore be Linkened to an overdraft,

which, it may be argued, Morton's allowed with all the facts before,

them, ond as a fair business risk.

If it i9 decided that this debt be pald, some form of

local control must be adopted as an expedienoy te

faoilitate collection.

matter,it ie necessary to decide whether
‘

be ongouragedin New Zosland. where

| whyhoney producers should be



govootod in thio way, unless other branoner of indastry are te be

given oqaol faoilitios, Lt ie not a major industry, and is never

likely to he. ‘the number of poople wholly dependent on it is

omalls Honey will eantinue to be produced eo long as it is ea

vid@line industry. Honey produetion ic not essential to national

cafety. —

Im oonmidering 10001 control of honey se a policy matter,

*] At Ghould be decided in relation to the Government's

intention rospeating the future control of locally

a produced foodetutts for loeal consumption, and not as an

‘

isolated industry.
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IMPORTS (In tons) 78 (In tons)

L9Z9 1930 «=6195k3S aR Ss i929 l9g0sa19 Sid

4,853 3,550 5,921 4,02. 5,080’ 278 310 2
9,680 5,656 4,504 4,500’. “i . oo. ae
3,728 8 §,565 453305,803 “ 59 85 36 -

532 77S 861,855 1,792 - 953 609 404 «

550 580 6568 649 - 5 i 10 ~

612 S30 563 631 - 2 2 1 -

286 223 203 269 - 11 4 3 -

Q) 66 48 51 41 - « « 2 ns

den 124 45 43 2 a e
a = os

hoelovakia 176 ee 56 25 - 4 2 1 ~

ry =
- - - - 202 258 224 ~

ece = = - ~ 55 a 2 ~

loejand 3 4 5 1 - « a . m= )
rtugod 3S & 2 - - 1 1 - -

thuania 5 2 9 5 - - 1 9 -

elgium@onge 2 3 5 1 = = - “ ~

terLanie
E
B.lniies 68 78 79 80 - - - = - )

(not available) 4,400 4,7 7900 5,200 4,700cesta Rica i aveilable 120 117 132 =

Bayt4 (3) not - 318 557 - ‘oversreeas ,tredeDept.
cnild Deg. - neg. neg. nil 1,801 not aveid.1,299 2,332 1,102
argentine 202 170 04 B7 a6 833 8 95 -

"

Bragil (not available) 52 ~ - "

° a . «Egypt Sl not a 3s “A 46 2 not a 1 mee nihRy (4) (not avellable) 1,972 1,049 - the Soviet Union,N.York, 1931
. 92 28 24 Bhp 5,873 1,648 | 1,067 2,07 2,749 U. Se }

4 (1) 2? 26 6 9 13 "779 7a p56 ae baelie x 6 2 5 46 38 a7 14? Year

gZeoliend (2) 0.2 0.1 Ol Ol 0.5 1,056 77 261 101 Trede Shipping.
(not available) - - - 915 - Report the Colonial Offices.

{Gress imports end

eeU.K. reteined imports :

(4, 5y5)(3,282)(3,602) (5,751) (5,875)

Pigurea given hore hay

Includes other producte besides honey.

®rede figures for Australia close 40th June each year.

(imports 15 tons, exports 620 tons)

(export 299 tons)

1930-31 end 1931-32 (average export 1926-27 to 1930-31 was 568 tons.)

1928-29 and 1929-20.

p been averaged to obtal aequivalent of calendar years,
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Reference « (a)=
(bd)
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rice’ Capital - 18,000 shores of {1 each £12,000 ~ Ot cost less depreciation

less Unaliotted 7755 shares of £1 cach — a TE5 & Fittings ~ at cost
Subscribed Cepiteal 4,245 do do SARA

poid-up Capital £8,704, 9, 8 “4. 6.5

cuntey Giabsiirs 506. 6.2
cal@, Stationery & Advortioing Material isl. 6. 8

1,885.12. 6

Commercial Bank of Auotreliu Limited 48, 5.12 865.16.12
Balance from Produsere' Account 1,761.2.4 Keoyorable Advances on Froducers' Honey 1,635.13. 0

Leos debit balance of Profit & Loas
Account at Slst January, 1934 200.18. 2,682. 9.12

jorabLe Peaking Coote we Be4 82,089.15. B

909 paid in Advance 11.10. 7

Marke Regiatration 9.6.0

on Hand 6.19. 5

Expenses 173. 4. 6

written off a fieddedo 115. 9. 8

24,769. 9. 7 £4,760. 9. 7

Director

Director

We report to members of He Ze Loney samea8: eon
wo have audited ko end eocounts. of the Gampany for the yeer ended Slat Jmuery, 1935, md thet we

the Balance Sheet is properly drem up so as to exhibit e true andhave obtained all theiaformation req in /

correct view Se tate of the Company'sSedeedeenesamidintr’tneseta information andthe explanations given to us, end as abownby the books
the:asount voted as mpeetese’——— has not been

jiebilityebtitienttto these disclosed in the Solunee dhect.

pre 0
y,

AUDITORS.
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