Aconess ALL coMMUMICATIONS To
THE CONTROLLER AND Al
£.0. BOX 14, GOVERNMENT BUILDINGS,
WELLINGTON. C.1."

v 19380

Wemorandunt for

The Director-General,
Agriculture Department,
- WELLINGTON.

N.Z. Honey Control Board.

With reference to your memorandum 54/3/10 of the lst
September 1938 and previous correspondence in connection with
” the purchase of honey by the Honey Control Board, I notice that
: Section 42 of the Finance Act 1938 specifically validated the
acquisition and disposal of one hundred tons of Australian honey.
During a recent audit of the accounts of the Board it
was noticed that West Indian honey also had been purchased during
1938 and, before certifying the accounts, I should be obliged if

you would advise me of the steps you are prepared to take to

W‘VI/M’} 0/\)'\{_,,\‘) COntrollermeneraii y
/%"

regularise the transaction.
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30th. September, 1938,

Tor Seatand #

oney Control Board
o, Bax 1293, .
AUCKLAND, Co1

sing one of an honey is contained
’: Section 42 of the Finance Act, 1938, which reads as follows:

"h2, expenditure the New Zealand Honey
0ntr¢(7_l.:mrdorm lme?ﬂu-n thousand four hun-

pence in connection with the purchase and shipment to
London of one hundred tons of Aultnunn honey is
:onh velidated and declared to have been lawfully

g. All moneys received by the Board in respect of
sale of that honey shall be paid by the Board into
tummtmt\o-u on twenty-one of the
Control Act, 1924, The proceeds of the !
uh of honey, after deducting all oxpuuuturo in-
curred by the Board in conmnection with the purchase,
shipment ,and sale thereof, shall be applied by the
u-u in such manner as the Minister Finance shall

direct."
? Yours faithfully,
: =AWCET L,
SR H.G.
i / Jo >
xod Aeting Director General,
TBIOUSH-F0300ITA SUTIOV
/ ‘TLEOMVE 'L s
oo DirectoT
_*eswerd ‘A1dex 4JeIp IO . pivision,

B J.  FAWCETT, :
Acting Director- eneral, L \




42. (1) The expenditure by the New Zealand Honey
15 Control Board of the sum of three thousand four

hundred and ninety-two pounds eight shillings and Rur

twopence in connection with the purchase and shipment
to London of one hundred tons of Australian honey
is hereby validated and declared to have been lawfully
n
(2) All moneys received by the Board in respect
of the sale of that honey shall be paid by the Board
into its bank account pursuant to section twenty-one
of the Honey-export Control Aet, 1924. The proceeds
25 of the sale of the honey, after deducting all expenditure
ineurred by the Board in connection with the purchase,
shipment, and sale thereof, shall be applied by the
- Board in such manner as the Minister of Finance shall

Repeal.

See Reprint
of Statutes,
Vol.

p. 696

,/@Wﬁm;mmh e

_restoudt mirebmin

-9-3F



DEPARTMENT OF AGRICULTURE.

I\{iHNUTE-SHEET.

/ The Acting Dix'ecter—aenaral,-
|

Your minute of the 7th instan.t on a menoy,
the 2nd idem from the Secretary to the Treasury Pel:;lq
+the utilisation of the profits expected to be deri \\:‘h
f;onev Control Board from the 100 tons of Aush'alian Q
forw;arded by the Board to its agents in London for e Q)ﬁ, 45
its behalf. al§§y 2

(S

| Whatever stipulations weretma;iﬁ at the time n
ction was under discussion as to e utilig

proTits this trade, the matter is nogtignthie

profits arising from &
pursuing further, as I understand there were no DPoz‘iftﬁf the

| I was advised when in Auckland at the tip,
| Board was installed that of the 100 tons of Austra]_? tl\
previously shipped to London by the Board 70 odd ¢, anay
remained unsold, and as this honey could not be sa Ohg hon
blended with New Zealand honey for any purpose, it =X Y
all probability have to be disposed of in bulk, Wo\lletOP
placed upon the honey by Morton's was £1 per cwt
is price would result in a loss. faa t}?lue
at

sale at th
" I took this matter up with Mr. Innes, of +3
Marketing Dera rtment, on Friday last, and he conf‘in:ne T
matiter; but added thal sinee that time the agents —_ t~nte!~
value of this Australian honey at only 15/- pep sy SSeglle Nay
that something better than this may be had a 1'itti'é"l’ Boed the
Agea.”

In view of this position T think i
to say there will be no profit derived from Ehistf;‘:tt& =
BGQt ap,
{op T
n,

Srvnetiegeist
Division, cu‘lt%

20/6/38,
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The Director-General,
Department of Agriculture,
WELLINGTON.

Honey from Australia,

Adverting to my memorandum No. C.30/25/2 of 22nd October last (& b

£ile No. Ag.54/3/10) I have to inform you that a shipment of 452l 1b- °F

Australian honey was imported at Auckland by Messrs. New Zealand Mil¥ PPQ\

ducts Ltd. ex "Aorangi" which arrived on 30th November last.

The honey is to be used by the importers in the manufacture of L4
fectionery.

I shall be glad if you will advise me whether it is desired that in_

formation respecting all shipments of honey imported should be foz'vﬂrded T

your office in future. — E

%M 2 =
for Comptroller of CustomsSe

Director, ,
Division,

For dztrzreplv, ple
D‘l‘;‘ectn‘rjgcrl}'ral‘

- o)1 ps%
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Private Bag,
DUNEDIN, C.1
12{n November, 1937.

The Director,
Horticulture Division,
Department of Agriculture,
Private Bag,

WELLINGTON, C.1.

|
E

. Purther to my memorandum to you, dated
30th. September in reference to the correspondence a
received from W. Ballantine, Waikaka Valley, in regé¥
to the importation of Australian Honey.

I inspected this apiary on October 13th-
which consisted of 63 colonies of bees. No trace of
disease was found in any hive.

The tin of molasses purchased by lr.
Ballantine, had a label on, bearing the following -

"The Producers Co-operative Distributing

Society Ltd., Sydney.
Pure Australian Honey.
Amber 58 1lbs. Net.

Portions of honey could be seen on the
inside of the top of the tin and round the bottom
angles of the inside of tin.

. 5
X 7 —APTARY INSTRUCTOR.




8 Cameron st,
747 Grey-Road, TIMARU Nz

October 28+h. 10z
X 3th, 1937

Hon,W.Lee lartin,
¥inister ot Agricult

WELLINGTON.

<-:~.F,,

realised that there is a fair

It will be readily
fchance of digease heing spread through bee: rom such
discarded and tips,etes

{£ing after-they have be~n
As there is a ddty charged on Australien honey

imported into New Zesland it should no+ be s dirficult matfer for your

Department to trace %hese tins to *he importers and T wonld mespecttully

- yeur-Department could no*iry all importers ot honey,of tHE"
ge being spread in the manner suggested in the incloseﬂ

I wish to tske this opportunity of thankines you-on
Executive ot the above Associatign,tor the arrangements
e been made for beekeepers to obtain loans from the Government

purpose-ofbuving sugar ror reeding bees,

Yours raithtully,



Branch of the !?ational Beekeepers Association

e tact that honey tins labelled " Pure Australian
Tilled with molésses,and when emptied still nontain‘
of honey. We consider this is a danger to the Beeigd %
Members had the experience of emntying a tin of

abelledPure Australian Honey" which contained ‘a considerany

We would draw your attention that the fGore Branch ig



WELLINGTON, C.1, 22nd Qctober, 1937.

The pirector-General,
Department of Agriculture,
¥SLLINGTON.

Importation of Honey from Australia.

Adverting to my memorandum No.C. 30/25/2 of the l4th instant (your file
No. Ag- 54/3/10) I have to inform you that a shipment of 576 1lb. of Austra-
1ian honey was imported at Auckland by Messrs. Burns Philp and Company Ltd.

sx *Wanganella® which arrived on the 1l4th instant.

The honey is stated to be for local consumption.

/
fo¥ aétm Customs.




SEPTEMBER 14th 1337.

» m.l
of Representstives,
L5INGTRON

B
"

:h-'ur.

I have noticed 3 repert of sn imterview which ap; ed in
the N.I.%Heralé™ which, in referrimg to New Zealand p -’ ;r,.
profucts i» Englend, reads as follows :-

"Pure New Zesland honmey was practically unobtainable?
s blended type of honey deing sold."”

ll the D.ud is responsible for the marketing of New Zesland
Zondon I am very snxious if possible to get further
ﬂlm. for it is conceivable that the report of the
which in all probability is condensed, has lost its
‘. and nx.crcatt a wrong impression in the =ninds
Honmey industry in New Zealanmd.

mh-.‘p“thl present, never marketed any honey
Zealané under its packs and anything appe
mm as New Zealand honey is pure New Zeal
M_t graders, and nothing of inferior grade ln
omtoruport No honeys have ever been
to be marketed under the Board's packs.

‘!wmﬁn there has been some mistake somewhere and
: —H—lsppmhtcnumnuuhpodw
-‘ﬂnmi Murhmn




Director, Horticulture L
e Divi
Depar tment of Agricult::-:n'
Private Bag, i
WELLINGTON, C.1,

(THROUGH SENIOR APIARY INSTRUCTOR.)

The following letter has been
h ] > receiv
W. Ballantine, Waikaka Valley, dated 9th inst::tbywrl:: k{mm e
ward to you for your information;- £ el

"This is to ask your opinion on a certain
:alr my views regarding the company's sctiggsﬁig:éo:?mog‘to
"foreign honeys into N,Z. Owing to shortage of fodder I
"have been feeding my cattle on molasses mixed among hay,
The molasses was delivered in tins similar to our 60 1b,
"honey tin but I had been using it some time before I not-
"jced the label of Australian honey. On investigation I
"find the tin has not even been washed before refilling,
"There is still granulated honey adhering to it. As my
"hees have been busy about the place where I feed my cattle
"I am slightly apprehensive of the result. I would be
"thankful if you would give me your views as to whether
"there is any danger; I have never yet had any disease
"among my bees. It would just be too bad if I got it from

"a source like that."

on 13/9/37 I replied to Mr. Ballantine that the possib=
ility of his bees contracting disease from the source he in=-
dicated was fairly remote and asked him to save the tin for me
to see when I was in his district. On 30th instant I received
the following information from Mr. Ballantine:=
e rd to the matter referred to previously I had only
"gger:ﬁ 31th granulated honey and will keep it so ’I‘ncnn
"show it to you-on your round should be com g A
nthig way. I made inquiries from the firm I purchz{se
"molasses from and find that it was not packed ':!.aca. 1y.
"It was in all probability packed in Auckland.

t in the district
1 will look into the matter when nex
ough inspectlon of his apiary and advise you

s of the inspection.

e Iy S
B e ARIARY INSTRUGTOR.




The quantities of Australian honey imported at other ports in New

‘hnd since lst April last are also set out in the list.

for Comptroller of Customsse



-:rﬁ-é. 37.

28.6.37.

28.6.37.
24.6.37.

6.7437-
67437
8.7.37.
12,7.37
15.7.37.
8.7.37.
4.8.37.
9.8.37.
15.9.37.
15.9.37.

Kerr and
on Ltd.

W.E.Fuller and Co.Ltd.

Johnston Kerr and
Johnson Ltd.

¥.E. Fuller and Co.Ltd.

Johnston Kerr and
Johnston Ltd.

Burns Philp and Co.Ltd.
Johnston Kerr and Johnson

-

W.E. Fuller and Co.Ltd.
.
-

Johnston Kerr and
Johnston Ltd.

W.E. FPuller and Co.Ltd.
"
Hy Berry and Co. Ltd.

ohnston Kerr and
Johnston Ltd.

7 t gl’onl of Australi
m"o:hu than Auckland

Wellington
Chri -:olmr ch

Dunedin
Other Ports

026 1be
385
Nil
2,333

t

an Honey at Poit

since 1st Apri

72,351 1b.

131,930 1b.
516

94,668
830

11,897
432

18,558
20,252
4,740
6,020
3,457
1,080

91963
1,312
1,950

12

30,024
_410,092

e

s
1937 3=
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25th. August, 1937,

ney Export Control Act 1924.
Bo. s chase of Australian Honey.

in receipt of your letter of the 17th. inst., having
to the above matter. The following are the particulars
by you in the order of your request :-

(1) The total quantity of honey purchased in Australia was 100 tons.

(2) The rtct paid for the honey so chaséd was 3zd. N.Z.currenc
- per 1b. C.i.f. New m-lnm!.’ !hr:rwan the exaet price for they'
First nt of 5&2;'0:. On the second shipment of 470
~cases was an tional charge of_lOd.tgor case to
de for extra packing. The balance of the 100 tons is
~sh ‘direct from Sydney, price being the contract
of . less the freight and insurance included in this
‘;rhu between Australia and New Zealand, plus 10d. per case
. for extra packing, with an additional charge of 6d. per case
... for the addition of "starter" to granulate the honey.
Only a portion of the honey has been received in London;
is now in the process of disposal as outlined No. 4.

4) The ce realised is not yet ascertaineble, but the honey was
t ru’*tr:eularly for the purgose of blending to fulfil contracts
for ho; for menufacturing purposes, the lowest contract
price being 40/- per cwt. sterling (N.Z,currency 49/9zd.%.

 Mlso for the blending with low grade New Zealand hone;{s o
v 'm on a pack known as Moore's Empire Honey, which is
the Board on - § i
6-0z, pack 4.86d. per 1lb. etai-ling (N.E.Currg y 5.0 ;

Pates W 4.7za, v ¢ g
M i ale of such honey
i(5) mhe airection in which the profits from W °0 0, noard, but

a3 5 t been determ
m’ g.,l:,db.o:sﬁt;dtg:: Eﬁ lysgard'will consider the matter under




]

25th. August, wsv‘ﬂg
payment to producers

: of the Board's loan from the Government

: M&r development of sdvertising of the
nImperial Bee" brand. i

B A

O,



* 22nd June, 1937.

Department of ture,

In reply to your memorandum of 18th instant and with
further reference to my opinion herein of 22nd April last.
I am asked to advise whether the Board's action in this
matter necessitates the introduction of validating legislation.
I am unable to find on the file any complete statement of what the
Board's action has been or is to be. There wre a number of
statements in different documente and it appeare that some of them
have been contradicted. As far as I can gather from the file the
Board's action may be summarised as follows:-
1. It purchased in n-gnnn certain quantities of
Australian grown l;oney the purchase being effected
from Australian producers or brokers or voth.
2. Some of the honey purchased was imported into New
Zealand the Board becoming the owner and sssuming pos-
session of the honey.
3+ The honey so imported has been exported to London remain=
ing in the ownership of the Board and in the custody of
the Board's London agents.
4. Further quantities of the honey purchased in Australia
are to be forwarded to London either direct from Austral- j
ian ports or via New Zealand.
5+ On arrival in London the honey ie to be blended by the
Board (through its agents) with New Zealand honey held
by the Board in London.
6+ The blended honey is to be made up in packages for re-

- tail sale and in this condition s0ld by the Board (
ﬁg?’l“) to British wholesale dealers.




7. Such packages will be sold under the trade-mark |
known as 'hcull" which has heretofore been used
exclusively for packages containing honey wholly the
produce. of New Zealand. Besides tnis trade-mark the
b Pirs tax mﬂ packages are to bear words indicating that
I Q. packages contain New Zealand honey and other honay.
8. The expenditure involved in the purchase of honey,
freight and similar charges, blending and packing have
been and will be met by the Board from its general
funde to which Section 21 of the Act relates.

9. The proceeds of sales in Great Britain have been or

will be paid to the same account.

I should be glad if you would check this summary and it
may be advisable to get it confirmed (with such alterations as you
 are able to make) by the Honey Control Board.

Assuning that the summary is substantially correct then
for the reasons indicated in my previous opinion I adviee that the
steps numbered 1 to 6 and 8 were, as far as now appears, ultra vires
the Board and therefore require statutory validation, whilst step
number 9 should in view of the direction of the Acting Prime Min-
ister also be the subject of statutory direction.

The action in step number 7, if irregular, may amount to
breach of some contract between the Government and the Board, and
may be contractually waived.

(8gde) A. E. Currie
Crown Soliciter.



14th JuLY, 1937.

E.J. PAWCETT ESQ.,
Depa t of Agriculture,
vate Bag,
ON C.1.

Dear Mr. Fawcett,
Reference Ag. 54/3/10.

When I came to deal with your letter of the 24th
June it looked as though it was going to be a long job and
as I was too tied up with something else I had to leave it
and advised you that I would deal with it as soon as possible.

I have carefully looked thz‘ough\t;xe letter this morning
and find that you have made such a good job of the adjustment
of the Solicitor General's summary, that had I realised this
at the time I need not have delayed the matter so long. I think
your adjustment puts the position entirely in order and I
cannot auggest any alteration.

There hes been, as you know, a good deal of discussion
on the question of IMPERIAL BEE and whilst this has no relation
whatever to the Australian position, had the plans upon which we
negotiated finally been put into operation, this may have required
some further consideration by the Solicitor General. It looks
at the moment, however, as though all the negotiations in this
direction have resulted in failure, and that at least until
Mr. Nash returns the decisiom stands that INMPERIAL BEE must
completely close down until new season's. This is a tragedy,
the magnitude of which will be realised about ‘!:welve months
hence. I most definitely disagree with the wisdom of such
action unless, of course, it is based on political consideratlgns
about which I know nothing. I understand from cables g‘ecei;e
from Major Buckley that he is in full accord with the uewto
the Ministers inm London, and whilst it may be presumption to
openly disagree with so many opinions, I have told both Maé)ar
Buckley and Mortons that I consider their advice wrg;_l_g, ?on
have requested a precise explanation as to the justi }2:0:- if.
for this decision. Personally I am of the opinion t :h
IMPERIAL BEE brand is taken off the market for six monno:’really
apart from the immediate loss to producers which does




-
14th JULY, 1937,

come up for consideration, it will cost thousands of
to : the brand back after so long an absence fromp?;g,:da
market, if indeed it can ever recover the setback.

- However, this is merely by the way and I consider
the ce tendered by Major Buckley will prove to be advice
based on the consideration of the situation in England, without
adequate knowledge of the situation at this end, and will grove
to be wrong, and in my opinion, the decision arrived at will,
in the fullness of time, prove to be a costly mistake.

rman
N.Z. HONEY CONTROL BOARD.

X:PER



HON LEE MARTIN informe q he has discussed honey position thoroughly
culture and Messrs. Butland Chairman

with Director General of
and Hilliary member of Homey Control Board and asks me forward
following message to you begins replying your cable eighteenth
m neither Government nor Board committed to proposals beyond
m stated in cables to High Commissionmer end Major Buckley

M Government approached by Board middle April and again

eighteenth May thirdly all Commercial honey producers canvassed
‘beginning season for export honey fourthly Government approved

hundred tons Australian Honey for second grade and bulk
sale after fullest investigation being convinced necessity such
action fifthly opinion of Jordan and yourself noted and Government
Board and Industry anxious follow this policy if means of doing so
can be found but position is that owing unprecedented crop failure

no possibility securing adequate supplies prior next season even if
all ining crop s d (STOP) Cannot meet New Zealand demand even

with substantial importations from australia ( stop) present decision
only course to avoid failure supply British Market with Imperial Jee

after august ( stop) decision reached with great reluctance but
considered less disastrous than only alternative namely withdrawal

Imperial Bee (stop) reports from Buckley emphasized extreme danger

any hold up (stop) recommend decision stand unless you on spot
can offer better solution ends would suggest that you and Jordan see

Major Buckley and give us the benefit of your opinion after discussion

with him and other investigations if mecessary

FRASER.



Najor Bgckley London representative Econey Control
Board has been sdvised Yy Cheirman of the DBoard that Govermment
has spproved Turchase of any suitadle honey im London for

hlending with New Zealand honey to de sold here ss I

under amended lsdbels as dlerded honey. Vords “pure New Zeslsng®

being deleted from existing labels. Please csble extent

committied to proposal also date Government spoproached

Governzent have approved purchase of 100:tons Australian honey

Tor second grede and dulk sale. Jordan and I are of opinion
that po honey should be sold as Imperial Bee other than first

guality New Zesland. (SIGNED). HASH,

“ZIh




220d June, 1937,

MEMCRANDUX for:-

The Hon. Minister or Agriculture.

1 beg to recommend that the following
cablegram be coded and despatched to the Migh cu-luxg"
r

for New Zealand, Londong-

*Your cable 18th Government committed to extent
that B barrangemente with its London

T concurrence after full discusei
First approach by Butland lmperial Bee
tion May 18th Stop Normal
about 3,000 tons Failure thie
1,500 tons only Stop Every end
New 11-1.“ produced honey any gra
importation 130 tons Australian to repluce local
. sumpti total delivered to Board for export
- w'no an Deficiency second grade noney
notified April 20th and Government approval given
Board purchase 100 tons Australian April 22nd
Stop Consider imperative supply be maintained to
te trade requirements but Nortons must

e suitably amended”

e

B gty wir 3

ensure

pirector-General,

APPROVED:
Minister of Agrioculture.
i,

Secretary to Cabinet.
it Bic y
o Please code and despateh
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Mr.Bray sccompanted by a Mr.s;
- Mr. H.E. Herring, M.P. also pr

He had

proved that the Board had purchased honey for export to England,
A member of the Board had gone to Australia and had acted for
J Kerr and Joh in purchasing, The Chairman of the
Board was only quibbling as to whether they had bought several
Actually they had bought 100, but had an option
He was still of the opinion that the

hundred tons.
over a further quantity,.
Board's action was wrong, and that Parliament has not had an
opporiunity of stating a policy allowing the Board to handle

another cou.ntry's honey. Producers have been committed to a

policy by the Board's action, and they have committed Parliament

without Parliament being consulted.
"I do not admit that."

MINISTER: -
"I can only give that as my interpretation of the Act.

MR.BRAY :~
Our only course is to seek an injunction from the Court to stop

the Board taking unconstitutional.dction."
"Parliament will not meet until August."

MINISTER:-
MR.BRAY:~ "I do not know whether my friends will go to the expense.
MINISTER:=~ "They would be very foolish."

MR.BRAY gave an instance where a grocer in Wellington had said that
Customers were

inferior honey he was selling was Australian.

refusing to buy this honey.
MINISTER:~ "You seem to think you have the whole responsibility."
MR.BRAY:- "My reason is that our markets will be injured and we
will take a long time to recover our prestiges" He was not

t marketing khm if plans included

PP d to the Gov
technique to benefit the consumer as well as the producer, i.e.

by reduction of price, by use of national credit, and not out of

taxation, All were agreed on that point in Christchurche




reducing costs?" .
MR.BRAY:- "That will put somebody out of a job."
MINISTER:- "Suppose costs are created by “"parasites"? "

; 3 2 > gt
MINISTER:- "Y do éﬁﬂ there is any possibility of

MR.BRAY:- "You can call them parasites, but they are individuals and
those people have the right to a living. While they perform the

services they get an income which enables them to live."

THE MINISTER promised to place the resolution before the Minister
concerned. He repeated that he thought Mr.Bray would be well
advised not to lead people into spendin; money that there was no
justification for.

MR.BRAY said that he regarded price reduction as a most important
thing, and he was quite prepared to ask for that and leave

other things to take care of themselves. He intended in the future

to concentrate on local marketinge.



-

Mr.BRAY read the following letter:-

At a meeting of honey produc convened
by advertisement by myself to consiem B Board
M.m‘)”u.m& e:::nl, and held this afternoon (12th
o » following resolutions were passed

of the Board in handling Australian hon
demands a Commission of Inquiry into the whole proceedings of
the Board in order to prevent a recurrence of the trouble.

1, That this meeting of produce
. Fract oy T8 protests against r.:; :::u‘

2. That in view of our lack of confidence in the pre

we ask the Government for an assurance that l.snll:ti’::i‘l:“
":tzn brought down to legalise the past unconstitutional acts
o; Board.

That this meeting of producers is opposed to any form of
marketing which does not protect the interests of consumers as
well as producers by a price discount subsidy which does not
_come out of taxation.

" 4o That this meeting of producers asks the Government to amend
©. the Honey Control Board Act, 1924, to extend the franchise for
the election of Board members to include all owners of
-pegistered apiaries who sell honey.

5« That the producers at this meeting are opposed to any form
- registration of apiaries coupled with taxationm.

The production represented by those at the meeting
amounted to over one hundred tons. The meeting appointed me to
convey the resolutions to you personally,.

At Timaru on Priday, 11th, a similar meeting of
producers passed resolutions similar to 1, 2, and 3. In the second
resolution the reference to lack of confidence in the Board was an
addition suggested in order to emphasise our protest.”

In reply to the Minister's guestion what was meant by the
"unconstitutional acts of the Board", Mr.Bray said that they thought
there was a possibility of the Government legalising what the Board
had done by an amendment to the Act. He thougat there was that
possibility and so he moved that resolution.
MINISTER:- “It is largely assumption. You have nothing to go on."

MR.BRAY said there was so much in it that they desired a Commission

of Inguirye.
MINISTER:- "I think it would be better to wait until after your

meeting, and if anything develops then you can make further representat-

"
ions. I cannot see a single reason for setting up a Q_ilum.




e

n_wmd;”‘}_ﬂ,__ " J 600 cases consigned to
them and their telephone Was connected with Mr.Butland's telephone.
That was sufficient to Warrant the inference that they were dwmmy
for Mr.Butland privately.

MINISTER:- "I think your proper step is to go to the meeting ana
if anything arises from the meeting that you are not satisfied with
you can come to me again. I am not going to sit here and give you
information, even though I have the information."

MR.BRAY said it was a matter of marketing that they were concernea

in and it was the Government's duty to protect them,
MINISTER:- "“How do you know we have not protected you? "

MR.BRAY:~ "Mr Watson said the matter was to be finalised today, If
the 34 tons are already shipped it must be finalised. The Board
has no power under the Act to handle Australian honey.  Mr.Rentoul,

said they
Manager of the Board,/purchased 100 tons, and Mr.Watson said they
but this was denied. That makes it suspicious,

bought 100 tons;
If they all agreed we could possess ourselves in patience,
We do not want the Government to

After

the meeting it may be too late.
commit itself to any course of action in this respect."

MINISTER:- "I can assure you that the Government will do what they

think is right irrespective of any opinion you have in regard to the

matter."
MR.BRAY wanted to be satisfied that the Minister knew all the facts.

's consignment went to the Board's

If Johnson, Kerr and Jon
London Agents it would be detrimental to their interests.

MINISTER:- "I will say this much, as far as the Board is concerned

nothing has been done in regard to a consignment to London,"
MR.BRAY:- "Will you go further and find out what Mr.Butland is
doing independently of the Board, as Jonhnson,Kerr and Johnson?"

"I do not know that I should go that. I do not kmow that

MINISTER: -
You have an opportunity of dealing with these

it interests us,
things at your conference."

MR.BRAY:- "Supposing Mr.Butland gives us no intimation at the
meeting,what will you do? "

MINISTER:- “We will wait and sees
which was absolutely full of inaccuracies. You were just on a kite=
i

Mr.Butland replied to the letter

flying expedition to find out things."



/: '.-‘:::" B 7 and Mr.Watson's contradicted

'c;riltch-i:; l';.o::;  You : e i

o g maintain that my letter was full
MINISTER: "I do. mhn.nu““"“‘h"-.““

at the Conference."

MR.BRAY said it remained to

allowed at the Conference n'.:h::.“:"“nP T ™

not members of the National

Association. They knew Mr.Butlana vas doing it for some time,
MINISTER:- “Not for the Board: for Honey Limited."

MR.BRAY said the Board's powers were confined to honey to be
exported from New Zealand, |
MINISTER:- “You cannot export without the Board. I think you .
should make your protest at the Conference and if you do not get
satisfaction you can then come to me."

Mr.Cockayne entered the room and the Minister said to him:-
"Mr.Bray wants me to disclose to him the different things that he
is not sure about himself so that he can go to the meeting and say
he has been to the Minister and had the information from him."
MR.BRAY said he wanted an assurance from the Minister that he was
acquainted with the facts, and especially the fact that the firm
Mr.Butland was connected with was on its own account importing.
MINISTER:~ "I do not know enything about Johnson,Kerr end Johnson."
MR.BRAY wanted the Minister's assurance that he would make it his

business to find out what was being done.
MINISTER:- "I will give you my assurance that I know all that has
transpired with regard to the honey in Australia, - the dealings

of Honey Limited and the Board in connection with it."
MR.BRAY said it was the assurance about Johnson,Kerr and Johnson

end that was where the need for a public inquiry

that he wanted,
people in Christchurch

He would have to report to his

came in.
nd his assurance to cover that

that the Minister would not exte
point.

will be a
MINISTER:- "I will not give you any assurance that there

eeting
public inquiry into the business. Come back after the m

and make your representations 57 i



O .

v ‘ olltixl were not so important.
They wanted all producers included in the franchise. It was a

MR.BRAY said the

franchise of exporters only,
MINISTER:- "I take it all thege Producers would be willing to link
up with the organisation?"
MR.BRAY:- "We would get them to register."

"As producers of New Zealand we have a proprietary
interest in the London market,."
MINISTER:~ "You would like to work independently of the Boara?"
MR,BRAY:- "“Suppose the Board Spoilt the market at Home by putting
Australian honey on it so that they lose our goodwill n
MINISTER:- "You would not have any confidence in the Board unless you

had the members on the Board whom you really wanted3"
MR.COCKAYNE:- "The present position is that the exporters are
represented, and you would like the whole of the beekeepers

to be represented."

MINISTER:- "We will give that consideration."

MR.FAWCETT:- "It has been brought forward from a large number of
interests at different times."

MINISTER:- "It is democratic and is worth consideration. I will
undertake to look into it."

"I do not think you have helped the position by the
meetings you have held and the announcements you have made to the
Press. I think it would have been infinitely better to have
reserved your remarks for your own conference instead of publishing

it as you did, and largely on assumption."
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Your suggestions have been carefully c d
and the general idea ig approved subjeet to t.i. ;:;:e:::ll.uu

1. That you as Chairman of the Board, pl th

:f ﬁ'pau.& bga;ceyour London Agente ur'ndyt:: l.;e:.;:::;q
8 ommiesioner on th t they

;:ﬂu, detcrmine the methods to be p\ll":.:.‘ v Aok Mma

2. That the resultant "Imperial Bee" pack be s0ld under
labele clearly showing that there is other than New Zealand
honey in the blend.

This can be done by incorporating the words suggeeted
in the typed elip previously forvarded by you namely:- “Thig
package t-;o!‘nl{ contains honeys other than of New Zealand
origin. “Imperial Bee" is guaranteed to conform with the
usual high etandard.® Other words to the same effect might be
used such asi- "This package containe & blend of New Zealand
and other honeys."

If the first wording ie used the word "temporarily"
should be deleted and it is doubtful whether the words after
'origin' are neceesary.

It is thought advisable that the wording adopted in-
dicating that the package containe other honeye than of New
Zealand origin should be incorporated in the label and not

“attached to the package in the form of a sticker and that they

N

7

might take the place of, or be incorporated with trose towards

V,’.)(\I. bottom of the present label commencing with:

BLENDED AND PACKED, ETC.

see sample specimen returned.
Yours faithfully,

£
W ./'\\ z B “.,.”ﬁ»?‘\'!N
o ‘(3‘/;, Minister of Agriculture.
The Chairman, 5
» Honey Control Board,
Box t

C.1.
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THE HON. E. LEE NARTIN,
,l.ﬂl ot J‘ricdtu.".
“WELLIRXGTONR C.l. (/

‘ j {x

I Ap;mint. Fm.r suggesticn to the CHRISTCHURCE
PRESS thst ther re to me s lefter written dy Nr.
tlon

Bray for pudlication.
- that this letter had deen sent to four
» was sble to arrange that its pudlication de
withheld pending my reply.

The letter is cal of Mr. Bray, who is mot a
memder of the Nati Beekeepers association, of N.3I.
Homey Ltd. or an exporter tmm the Coatrol Board.

It is dad enough for me to have to spend the time
answering stuff like this without {:\u- deing dothered
with it, and I have therefore deliderately avoided
- mentioning discussed

Dear Sir,

that the matter has deen

-~



v LB ZRESS
CHRIGTCHURCH 1.1,

Y.
to the Editor

Copy of letter signed by W.B. Ba‘!.
of "The Press" from Mr. W.B. Br

e
"I write to direct the attention of those interested in honey

production to the dangers that threaten our industry through the un-

constitutional action of the Honey Control Board in bringing Australian
A few years ago the Board,

honey to both our local and export market.
determined to give the British consumer what he wanted, i.e. the best

of our production, took steps to tighten up the grading regulations
to a point where it became unprofitable to producers of certain
flavours from native flora to export their honey. I know of one
long-established producer who, as a result, went out of the business.

Assuming that such a policy was correct, how does it compare with
The honeys concerned are certainly rank flavoured

the present policy?
as compared with clover honey, the standard aimed at, but they do not
Australian

approach in rankness the gemeral run of Australian honey.
producers have repeatedly failed to establish their honey in the

British market, which, though it accepts other flavoured honeys, fights
Australian consumers, knowing no

shy of the peculiar gum flavour.
other, are satisfied, but even they object to the strongest flavours,

8o that producers there are faced with an accumulation, under their
marketing schemes, of strong flavoured honey most difficult to sell

at any price.

A member of the Board recently went to Sydney and arrange d
for the purchase of several hundred tons of this honey, the price
presumably being the lure. The trouble caused by the leakage in
the initial consignment is nothing to that caused by the leakage of

The Board may have hoped to keep

news concerning the transaction.
it quiet but our producers have a right to know what is being done.

As a result of the proteste made by some producers, the Board has
disposed of some to a local packing organisation which is spoiling
New Zealand honey with it under a label denoting a blend of New
Zealand and British honey, a half truth which is tantamount to a



- .
lie. The remainder has been shipped home by the Board. What the
beekeeping public want to know is why the Board went to the extra
expense of shipping through Auckland if they intended to be frank

about the source of the honey?
o7 ' v izd i

Is the Board carrying out its determination to give the British
Presuming that he will welcome the change

consumer what he wants?
The

of f}gyour, will he not look to Australia for future supplies.
same applies to the New Zealand consumer. Either the Board is
!howing the cat the way to the cream (if the honey is a bargain) or
it is setting up consumer resistance to honey by giving him something
he does not like, in which case the honey is dear at any price.

In my opinion the whole business is so unsatisfactory that it warrants
the suspension of the Board and the immediate setting up of some
tribunal competent to callfor the production of all the evidence.

? fnrthgr shipments are to follow, producers should individually
press for urgent action before irreparable damage is done. We want
to know who finds the money for these deals and also what the
Government is doing to prevent such twinny-dingling with the

goodwill of our markets.
(signed) W.B. BRAY
26th May, 1937.



A letter dealing with Honey business writt
 W.B. Bray, was referred to Mr. J.R. Butland, Chairman :? :ielﬁan
| tgﬂl’ﬂo!ld’ who made the following statement :- 4
3

P
o "The letter amounts to a collection of i

ments typical of the type of criticism which has beiﬂafggiffiasﬁitfi

Board by this gentleman in the past. Dealing with the points raiseg -

1. The Board has not and is not likely t i
‘stitutional action. T O s ug e

2. The Board has not, and is not likely, to br: Austral
honey into the local market. It hae’neitheingugggdicti:n %:?npr

control of, the New Zealand market.

3. The Board did take steps to adjust the grading regulations
but instead of this proving unprofitable it hgs pfoved to be
immensely profitable to the whole industry, as disclosed by the

Board's pay-out.

4. A member of the Honey Control Board (an expert on Honey grading)
certainly did go to Australia, and there has never been any
secret about this. It must be perfectly obvious that his mission
was not for the purpose of purchasing "rank flavoured" Australian
honey. The Board did not purchase several hundred tons of honey.
There is no secrecy surrounding the Board's business and the
gentleman well knows this, and in due time, which will be at
the conference of the National Beekeepers' Association in
Wellington in June, the reason for the Board's representative'
visit to Australia will be disclosed to the industry.

5. The letter further states that as a result of protests made by
some producers, the Board has disposed of some (presumably he
means Australian honey), to a local packing organisation. The
Board has neither imported into, nor has it sold & pound of

honey to anyone in New Zealand.

6. The suggestion that the Board may have brought honey through
New Zealand for the purpose of avoiding a disclosure of its
source of origin shows a lamentable lack of_knowledge. Honey
exported from either New Zealend or Australia cannot enter the
British market without a proper declaration of the country of
origin.
It is true that the Board determined, some years ago, to give
the British consumer what he wants. The resuizg gsyeaggggn

reflected in record sales and record prices, :
the Board may take will have as its objective the maintenance

of the above results.



t the way to the
1l not and is not o
into the New Zealand

about "showing the

stated the Board g

in importing honey
H

5701 Board has and always will give the
tion concerning it.tvactivitiﬁ on
do in the Press from Mr. Bray, who

ot an exporter, will se exporters to think

tever action the Board has taken or is likely to

y e the goodwill of New Zealand honey on the British

i be teken with a full knowledge of the conditions existing
for whom the Board acts wéll know that all the facts of

Board's business are available to them.

Sugzestions from Mr. Bray as to what course should
be taken to protect the goodwill of New Zealand honey on the British
: unnecessary, for the Board having built such good!é;.].

te
cerned than Mr. Bray in its preservation.

e s isipeone s

oy
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The Hon. W. LEE MARTIN,
Minister of Agriculture,
WELLINGTON C.1.

Dear Sir:
Your telegram reading as follows :-
"Have mentioned your proposals to Hon. Fraser and am to
"discuss them further with him on Tuesday morning glad
"if you would write me by tomorrow's giving details."
reached me this morning. This letter goes forward by the first
Wellington mail and should be in your office early Tuesday morning.

shall endeavour to cover the points raised in our

I
discussion, which were perhaps more fully covered with Mr.
The circumstances which led up to my imterview

Campbell.

with the Hon. P. Freser and yourself in Wellington were that

the Honey Crop failure in New Zealand this season caused the

Board considerable anxiety as to the best means to adopt to

prevent -

(1) The loss of goodwill in London as a result of not being

able to maintain supplies of sufficient honey for "IMPERIAL
BEE" sales,

(2) The necessity of providing honey to execute contracts for
bulk and maintain the business built under the secondary
pack "MOORE'S EMPIRE HONEY,"

It was comsidered that the acquiring of suitable Australian
honey would, in addition to taking care of No.2 go a long way
towards solving No.l, as by the provision of suitable honey to
satisfy the requirements of No.2, honey in London, in transit,
and yet to be shipped would be available for "IMPERIAL BEE" pack.
The position seemed, at the time of my visit to Wellington, to
be reasonably secure as during the months of May, June and July
a large proportion of the season's export is expected to come
forward for grading and shipment. The principal crop produced
in New Zealand this season has been "IMPERIAL BEE" types, the
types used for secondary pack and bulk sales, principally Waikato

H@rdun vell bl we avCuwpiiBueur  ¥Oe AUSTIALll8N noneys alireaay

N.Z. HONEY CONTROL BOARD.
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usE MARTIN 24th MAY, 1937.

noneys, having failed, It was reasonably safe, in vi
ySs to provide for No.2, to p!‘es:me tha:'tgg the

A :
"IMPERTAL BEE® positiom did not present immediate embarrassment.

N.2. Honey Ltd. had advised the Board in February that it
40 be in a position to export in the vicinity of 250 tons

.of "IMPERIAL BEE" types. I now find that despite the supplementin

of the Company's supplies by the purchases of Australian, so '143;{1;6

local honey is being received by the Company that they will not

have sufficient to take care of their own commitments and there

ie little likelihood in these circumstances of the Board re;:eiving

other than a small proportion of the anticipated quantity, despite

the considerably higher return from export. L ud 2

The quantity in grade store during May, direct from producers
for export is five tons, and in these circumstances it is reasonabl
certain now to assume that the honey is not available in N Zeal
Had some system of crop statistics been available this position could
have been ascertained earlier. (see separate letter).

; There is sufficient honey in sight to provide for the in-
creasing "IMPERIAL BEE"™ sales for the next two months, but in
view of the above circumstances I felt it was my duty to bring
before you my anxiety as to the position likely to apply when
supplies become exhausted with the prospect of totally inadequate
supplies from New Zealand before the new crop arrives in London in
March 1938. ' This anxiety is shared by the Board's agents, who
sent a eable received on Saturday, a copy of which was forwarded
to you in my previous letter.

#IMPERTAL BEE" goodwill provides a premium to New Zealand

producers of from 3d. to 4d. per 1b. over that of any other honey
The goodwill has been built as a

inported into Great Britain.
result of the creation of consumer demend by advertising and
orgenised selling. There are two alternatives facing the Board -

(1) Whether we are to allow this valuable and increasing asset
~  to be seriously set back through failure to supply the

demand
or
2 0 acquire such suitable honeys immediately for the purpose
. gf blgnding with New Zealand honey to enable present supplies
to carry through until new season's become available.
I have considered the matter from every aspect and with

the knowledge I have of the Br
Buckley's gstter (copy enclosed) I unhesi:g::nggr:eis e ailie
immediate steps to ensure S ey n caaHtatn

we should take
inui f "IMPERIAL
im the cont o uk e .ﬂ.u The Australian honeys &l :

‘cen this be accomp.
¥.7. HONEY CONTROL BOARD.
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purchased and under option are not "IMPERIAL BEE®
be unsuitable for this purpose, and although typestg;:;,‘{g Toula
"IMP] BEE® are available at 41d. New Zealand currency Whgr
prove a very profitable transaction, I would not feél }-aSh ‘
about purchasing this without proper inspection which could v;0;«1)3'
at present. I am sure more advantageous arrangzemen
could be made in London with Cenadian, Australian, Jamacian épgts

Californian honeys.

There are two methods by which this honey could be purchaseq

|

(1). By the High Commissioner's Office. I understand the Hon
W.J. Jordan has a full knowledge of the honey business,

(2) By the Boerd's agents.

From every point of view the putting of the responsidility
on the agents is sound as they have to blend and sell the honey
and are bound in their agreement to pack exactly to the Boardrg
standard. The Board's agents, however, could not reasonably pe
asked to purchase and pay for the honey and remit the Board the
full proceeds less their usual selling commission. The only
alternative would be to pay the agents a buying and financing
commission. A transaction of this kind where purchases are bein
made at varying prices and from different sources might easily give
rise to unjust suggestion, which in the interests of the Boarg ang
the agents should be avoided.

I feel sure the agents would willingly undertake the
arrangement if requiested to do so, but, notwithstanding the many
advantages in the adoption of the above, I recommend that unless
ou see any disadvantage that the High Commissioner's office be

structed to buy and supply honey to the prices, grades and
quantities specified by the Board through its agents. The fungg
used for such purpose to be repaid to the Government from
realisation as in the case of exports.

- An important point in our discussion was how such honey
blended with New Zealand should be labelled? The question as ¢4
whether we should add the words "and Empire" or eliminate the
word "New Zealand." On further consideration I anm forced to
agree with the tentative view of yourself and Mr. Cmp:;llnth“
we should market as "IMPERIAL BEE", eliminating the words "New
Zealand" rather than add "and Empire". It did not occur :o ne
at the time that we may need to purchase Ccalifornian ortti: hexr
foreign honey in London for price and quality considefa on, ‘hich
otherwise would not be possible under the "and Empire .s.umon.

2
1ling ™ X

We discussed the question as to whether in se
BEE" without the words "New Zealend" on the label (see 1-\;.{.?1‘1. 5

,:g{’_"'/’" F ¥ N.Z. HON
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ghe HON. W. LEE MARTIN 24th WAY, 1937.

ion of inference would apply. I think not, b

jht necessary an explanatory slip could be p\'at :: ttr:su

les (see suggestion attached). This I do not recommend and
4% was agreed in our discussion that the temporary alu’unau
from the label seemed sufficient evig o

the step to avoid such inference. The trul:nc'

honey from packers and blenders, and the Boarg

over that, and I am sure it is principally the

AL BEE" which sells honey, and not the country

i/ W¥r. Hillary, the Producers' representative on the Boara

| and Mr. Rentoul, the Board's Manager, are fully in agreement 'ith
the above proposals. There hae not yet been time to submit the
matter to Mr. Watson.

I would not, being Government representative on the Boarq
allow any steps to be taken in this direction without your aporov

| but with such approval I will take the full responsibility ang gecl®
the matter through. The results will be :- 2

(1). The ensurance of continuity of "IMPERIAL BEE" supplies,

(2). The avoidance of any hold-up in sales development.

(3). The preservation through the No.l and 2 of "IMPERIAL BEmw
goodwill

As a result of the considerable difference in the priceg
at which suitable honeys are obtainable in bulk and the high
comparative return under "IMPERIAL BEE" brand, the suggested
scheme will produce considerable profit to the industry at a
time when a short crop makes this particularly desirable. In
addition the Board's distribution remains intact and ready to
absorb an increasing quantity of next year's crop without setback,

ese are the facts as I see them. I shall look forwarg
to Mu'gc from you at your earliest possible convenience, as o
position will need to be dealt with promptly by cnblei these
recommendations are to be carried out and made effective.

N

B i T W%, BON 3 ~y;,
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14 MAY 1937

Dear Sir,-

1 sm in receipt of your letter of the 3rd instant
in which you raise the question of the validity of the Bourd's
action in purchasing Australian honey.

This matter has been given careful consideration by
Gabinet, and it 1s sgreed that it is necessary in the interests
of the operation of the N.Z. Honmey Control Board that orde
which their agent has accepted for low-grade honey should be
filled. These orders are from manufacturing concerns which
require a blended low-grade quality product, and action has
been taken to engure that the honey supplied this year will be
sultably described as an Australian and New Zealand blend.
The Board has not imported honey for the purpose of sale in
New Zealand, but N.Z. Honey, Ltd., has imported a certain
amount of Australian homey for this purpose. 1 understand
that this action became necessury to safeguard the stability
of the New Zealand Company, and to enacle it to retail honey
in New Zealand at a price which is reasonable to the consumer.

e Yours faithfully,

[Coatai} Glasco). W, LKEE MARTIN

Minister of Ag¢riculture.
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COPY.

April 30th, 1937. {

per Airmail.
copy per Ocean Mail.

Major John buckley,
European HRepresentative,
Ne.Z. Honey Comntrol sSoard,

Dear Sir,-
1 indicated in a previous letter that it had been arranged
that Mr. Hillary go to Australia for the purpose of selecting honeys
that would be suitable for certain purposes in comnection with
business we do on the dark and more strongly flavoured varieties of
" honmey. After spending a month covering the whole of Australia the
~ honeys generally proved to De unsatisfactory, out r. Hillary was
able to secure 100 tons of blended honeys which should be suitable
for the purposes of our contracts with Cadburys and others. The
, Board has an option over further guantities which may, if the nec-
be secured to enable you to carry on until the posit
a little easier.

It became necessary to take urgent and immediate action in
view of your various communications to the Board regarding the
difficulties in which you found yourself in taking care of contracts
already booked. Although the Board is now receiving information fr
producers which leads me to think that the situation will become
somewhat easier regarding supplies in the near future, 1 am still
afraid that these supplie 1 comprise mostly the lighter honeys
suitable for "IMPERIAL BEE" blend, and probably a sufficient supply
of darker honeys to moderate the colour and give the lighter honeys
the necessary flavour to enable you to maintain the "IMPERIAL BEE"
standard.

it was with the idea of releasing such honeys for this
purpose that the Board, in the general interests of the industry
and the maintenance of supplies in London, took the steps indicated
above to secure honeys which would enable you to nonour the contract
‘made with manufacturers and blenders.

it was glso the Board's opinion that the second pack,
which ie branded “Bmpire Honey" and makes no referemce to New Zeal
could absorb certain of these honeys. MNeedless to say "IMBERIAL
blend, which is essentially marketed as New Zealand, must not, um
any circumstances, have an admixture of honeys which are not of N

Zealand origin, irrespective of their quality.

it is hardly necessary for the Board to state this posi
for you, the Board's representative, will, the 3oard knows,

[ to it that nothing is done which would, in any way, prejudice
As stated above the Board

racts for carker and flavoured noney could be execut
but if it is found that anyslignt var
e reguired, it would be possible to effe:

going forward with sew Zealand homeys, whi
contr < Cadourys. P




The one important and definite feature, however, is that
in no circumstances must any such honey be sold as New Zealand honey
nor by inference directly or indirectly should the buyer presume £
any honeys so blended to be wholly New Zealand honey. As all the
dark honey business is done on sample and with your knowledge as
to the type required for specific contracts you would have samples
prepared of such straighnt or blended honeys as would be most likely
to be acceptable. rhe question of the country of origin in the
ordinary way would not arise, and as the final blend would be in-
distinguishable from New Zealand honeys, it is thought necessary to
make it perfectly clear that even though it cannot be detected it must
be clearly indicated to the buyer that, as a result of the short
ecrop of the particular honeys, it has been necessary to use certain
honeys which are not the production of New Zealand, to enable us to |
carry through our contracts in the meantime until these types from ]
New Zealand become available. J

fhe Board would be glad if you would send your confirmati
of this as it is anxious to have it clearly defined for the purpose
of satisfying the New Zealand Government that the transaction which
the Board has undertaken as an expediency shall not in any way create
either a wrong impression or effect the goodwill of New Zealand
w“‘ﬁ‘!l generally or of new Zealand honey in particular.
euf

3 Yours faithfully,
NeZ. HONEY CONTROL BOARD.

Chairman.




3xd May, 1937+

the Iou; Acting Prime Minister,
SZLLINGTOH.

i
a
i

Dear Sir,~
In reply to your letter of the 22nd ipril, and our

1 am enclosing a copy of a
the Board's

further discussion this morning,
letter dated 30th April which has been forwarded to
ort of Austr

London representative in connection with the exp

honey now being made by the Board.

1 interpret our discussion to me
suthorised to proceed aloug the lines it hae already acted on,
ané that 1if any question ariges as to the legality of such acti v

stepe will be taken 10 validate 1t.
1 will have pleasure in forwarding the Board's

i“M agent’s reply to its letter confirming that they will

take such action as the Board instructed them to take in its

an that the Board is

letter of the 30th ultimoe

|
Yours faithfullys i
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23rd

I'es 7.

THE HON. P. FRAZER,
Acting Prime Minister,
Parliament Buildings,
WELLINGTON.

" Dear Sir,
I am in receipt of your letter of ' the 22nd. inst.

Thé points covered by your letter raise issues

which, in my opinion, are fundamental to the Board,
to the welfare of the industry and to me personally
in my capacity as Chairman of and Government

o Representative on the Board.

I feel that the only satisfactory procedure at
this stage is for me to discuss the whole position with
you personally as suggested. I understand you are
viciting Hamilton next week and I would apprgciate it

P4t could be arranged that I meet you thepe.

e
g A

W A Lot oot

Chairman.

JRB/ECM.




22nd April, 1937.

EOT 4 3
Dear Sir,-

1 understand that your soard ha
able quantity of Australian noney which n:o Board intend
::port to' the United Kingdom in fulfilment of orders .:r: by
e Board's agent, but which would have been filled witn :::‘ 4

Zealand honey had sufficient
e 1leh1e. Y ent quantities of comparable quality oeen

purchased a consider-

1 have to advise you that the action o
ultra vires, in that it has no authority to puro;a::.ng::;d-::‘ug
of New Zealand or Australian origin. ' As tae New Zealand Hone,
Board is established under a Government Act, and is under the 5
Chairmanship of tne Government nominee, i am very concerned that
the action taken by the Board should not have Tepercussions on the
Dominion's overseas trade. S0 that the greatest degree of
protection possible may be assured, 1 wish you to communicate
immediately with your London agent, and inform him that the Board
cannot deliver New Zealand Honey in fulfilment of the sales that
he has made on your behalf, but that you can supply Australian hone
of comparable grade. Your agent should be further instructed to
inform contract puyers of this fact, and to ocable you whether
Australian honey is acceptable under the contracts made. if the
reply is satisfactory, you can proceed with the export of Austral-
ian honey as already arranged by the Board. 1 wish you to for-
ward to me at the earliest possible date, a copy of your cable to
your agent, and of the reply you receive from London.

With regard to the 30 tons of honey now in bond in Auck-
land, this may be shipped immediately, and if the reply from con-
tracting buyers in England is unsatisfactory, it must be sold on
the soard's account. if the reply from London is satisfactory and
the full 150 tons are shipped, 1 wish you to take any steps nec-
essary to ensure that there is no possibility of any portion of it
being sold directly or by inference, as a product of New Zealand.

A8 the Government representative on the Board I look to
you to protect the Government's interests in this matter, and -E.u
be glad if you oan arrange to discuss the transaction with :.f. =&
an early date so that future operations may be arranged ut‘: ac
ily. the method to be adopted im the distribution of profits
\\“ any) from this transaction must also be decided upon.

Yours faitnfully,

(Sgd) P. Fraser.
Acting Prime Minister.
ihe Chairman,

NeZ. Honey Control Board, b
P.0. Box 1372, fperiy
AUCKLAND. !



220d ppri1, 1937,

MEMORANDUM fors:-

The Hon. Minister of Agriculture.

Operations of the N.Z. Honey Control
Board.

——

the New Zealand Honey Control Board w
the Honey Export Control Act, 1924. It consis:: :;tt:?e:nd"
members, two being elected by producers and one being appointed
by the uovernment. Tthe Government member is Mr. J. Butland
of Butland Proprietary, Ltd., Auckland, and he is Chairman of
the Board. The Board has appointed a sole agent in the
United Kingdom, namely, Messrs. Morton, Ltd., London. New
Zealand honey is sold through the London agent in three main
channels, namely, "Imperial Bee", which is a high grade product,
"Empire Pack", which is a secondary product and is not branded
as New Zealand honey, and in bulk to blenders or to manufacturers.

in the past the Board has experienced a considerable

amount of difficulty in handling low grade honey, and has restrict- -

ed its export considerably. its agent has, however, established
a trade for such honeys, particularly with the manufacturers of
sweets and certain medicines. it is stated that the Board's
requirement of such honeys to fill orders which have been placed
with their London agent is in the vieinity of 150 to 175 toms
for this season. The honey crop in New Zealand this season is a
very light one, and the Board recognised at an early date that
they would have difficulty in delivering sufficient noney to meet
these bulk orders. It is not known whether the Board has
definitely signed an agreement to deliver a certain guantity of
honey, but it is thought that this is not the case. It is
reasonable to assume that their London agent might have signed
contracts for delivery of a certain quantity, and if such quanti-
ties were not available through the New Zealand Board, it would
probably have been essential for Morton's Ltd. to buy on the
open market to meet their contracts. ihe contract price for
low grade honey to such people as Cadbury's, Ltd. is £49 per ton.
1 now learn that for some time past the Board has been making &
enquiries in Australia, and I was informed yesterday by the Comp
troller of Customs that a shipment of 30 tona.of honey,hax
Sydney, had arrived in bond in Auckland, consigned to the Hé -
Honey Control Board. 1 immediately communicated with ll;;- 1:
land, and was informed by him that the Board intended s ‘D]:-lﬂ
this honey direct to Messrs. Morton's Ltd. as part of a to e
hipment of 150 tons of Australian honey to meet Morton's or‘n‘
or the low grade product. 1 understand that it was requeste
hat the marks of country of origin be allowed 1o De deleted from
he packages, but this has been refused by the Comptroller of
Customs, as it is essential for the country of origin to be
declared on any honey imported into the United Kingdom.

The transactions were arranged on the basis of a Letter

S

Y.

of Credit from Morton & Co., London, in favour of the N.Z. Honey ‘

Control goard, and this Letter of Credit has Peen drawn upon to



2.

the vendors or
his noney in the honey in Australj
therefore be seen tha: i is), PeF ee, Tooek
to the Board if it is o € transaction will nets and it will
by their agent in Lond ompleted on the basis of tn handsame prorit
that this Profit will be in tho yslairman the contracts held

be in the vicinity of 5; gg;l:“v estimates

> o £50W0.

e price paid for

I was not satisfi
atisfi .

was legal, and have dis ed that the action taken

Groim Law RPTL. s cussed the matter with Mr Wby'tna Board

e €. He points out Moo, aiber.

;gagm 1t te pomiss BUATN r ant;zao;eme powers of the B:.)arde

London, and may determine from ti Y i ARG saper't fer

is necessary f R o o the axy :

Rt ofj or the effective operation of the Aot ame e o2, it

i 155 its purposes that it snould exercise cog;t:n: the ful-

s f any honey. He further states that this cl.a‘o e 7

: Junction with the remainder of the Act, clearly ma:.:, g

it is }gtendeu that the 30ard control as an agent for ‘ﬁete. —

new z.ea_and noney :mly.. He therefore rules that on the _p;odncor.,

at nis alsposal'me action of the Board is ultra vires -~z ;:“".

question mow arises as to the wishes of the Government so far as

the functions of the Board are concerned, and the immediate gquestion

of the shipment of the 30 tons of noney now in Auckland, and intende

to oe shipped on the 25th or 26th instant.
fne pertinent points are as follows:-

(1) fne action of the 5oard in functioning as a trader in
noney is ultra vires.

immediate harm might result to New Zealand

@ that the action taken by the Board would
ir agent, to fulfil certain con-

ndoned, even though they

erred on them in the

(2) Insofar that no
producers, an
enable them, through the
tracts, their action might be co
have acted outside of the powers conf

Act.
(3) It is assumed that the comtract of Morton's Ltd. wita
cer tain manufacturers is on the basis of delivery of Hew
Zealand honeye if noney of Austr_-ngn origin 18
delivered to fill such contracts, it 18 possible that
the purchasers may decline to _accept or may accept only
at prices lower than the original contracte.
; i i i tracts for
4 fhe delivery of Australian honey to £ill con
o the New isnland product may have a detfinon:z ::fe;:.
on the future prospects of sew Zealand's tr
product.
(5) 1f the transaction 18 completed and profi; :;c:;::-i:"t;:'
Board therefrom, tneduone¥o:m;;'::i:::ion o jew Zealand
E oard or
oxp‘eﬂusel o:h;ne B r A eard of b r":;':h.
%:d“:ﬁ:n mig ed for tne eane;-;g"g:;::d e
e 0 ]
Board. As a very sma e ould appear ua-
i this season 1 3
ducers are exportin ?:t;g{ e from Phis trading

reasonable t
x should be dis

gZealand honey ex
it should b
The indusu‘i [
account of loans, 2
used to partly liquida




(6)

(7)

(8)

3.

if this tramsaction is allowed to pe
to the extent of the 30 tons now i
would be established which might
Government in res i

completed even
0 Auckland, a Precedent
later embarrass tne

her produce Doard.
€ De necessary to amend the Produce
Board to function in tais way under con-
ditions of emergency. If this were done it would be
Placing the Control Boards in a position somewhat similar
to the Primary Products Marketing Depar tment.
; method which could be adopted to prevent the
;’k;:rgni.;/(portmg this noney (if decided that such action

is necessary) would be to take out an injunctionm against
the Board.

iti llowed to
i tons or any additiomal amoungs are a
4 ;l;;o%ct)ed, it may be necessary to stipulate the con-h
:le’!tions under which such honey is _aold,_‘anddtne channe
t:klxrough which profit, if any, is distributed.

Director-General.



21st April, 1937.

MEMORANDUM for:- ,

The Solicitor-General, A
WELLINGTON.

1 am informed oy the Comptroller of Customs that a
shipment of 30 tons of homey, ex Sydney, is at present in bond im
Auckland, consigned in the name of the N.Z. Honey Control Board.

1 have made enquiries from kr. Butland, Chairman of $
the Soard, and am informed that the Board has entered into arrange-
ments for the purchase of 150 tons, approximatly, of Australian P
honey for shipment to London. fnese shipments are to be made to

the Board's London agents, kessrs. Morton & Co. The transaction

has apparently been arranged on Letter of Credit lodged in Auckland

by Messrs. Morton & Co., but 1 am not yet clear as to whether the
Board is cited in the Letter of Credit, or whether it is in favour

of Morton's New Zealand agent, namely, Messrs. Butland Ltd. in any
case it is apparently the intention of the Board to sell this honey

at a profit, put it is mot clear how any such profit would be -
distripbputed in iNew Zealand. The Board has previously entered

into forward commitments with iessrs. Morton & Co. for the delivery

of honey, and now find that they are unable to fill the orders from
the New Zealand crop- the practice of the Board in the past has been
to sell through Messrs. Morton's Ltd. "Imperial Bee" nonmey brand, s
and a secondary brand known as "Empire Pack". the honey which has
been bought in Australia for shipment to Messrs. Korton & Coe is
intended for use in the secondary or "Empire" pack, and would presum-
ably be represented as a New Zealand product, at least Dy MessTrse 1
Morton, Ltd., in their sales propaganda. i

i i i he
1 shall be glad if you can give a gulmg as to ©
legality of the Board's action, as it is essential to make ;_n::g
decision if the honmey now in bond is to be prevented from shipm
in the name of the Board.

(Sgd) A.H. COCKAYNE.

ke

Dpirector-General.

L
’



g Crown law Office
Wellingtem, “wernd, 203

™e Director-Generel of Agriculture.

In Teply %0 your memorendum of 2
for & ruling as t0 the legality of ‘3'1::.‘::-.:.&1‘
1 T regret that on the informaticn supplied it i im
Possidle to give a confident opimiom, even if the statute were
clear encugh in any osse to enadle that t0 de dones
2 In =y opinion the domimant provision of the Act 1s
Section 12 (1) under whioh 'the Board is empowered to assume
control of all honey intended for export from New Jealande'
w0 relevant guestions arises In the firet place, in wy ;
epinion, regarding the whole scope of the Act, the Beard's |
Powers are limited to homey produced in New Jealand and 4o mot
extend tO assuming control of homey produced adroad and im=
Ported into New Jealand even though it de intended for subee= |
quent re-exports In the second place contral, even adsolute ‘
contral as referred to in Section 13 and elsewhere, atops short
of acguisition by the Board of honey as owners  That somedody
else than the Board remains owner is to de inferred from pro-
visions smeh as Sectioms 16 (2), 17, 21 (r) sad 23 (A)e l\
follows that gemerelly speaking a contract by the Boand for the
purchase of honey would de ultre vires.
= Nevertheless there may de an exception to this ‘J
Tales Tt i suggested that the Boand has entered inte 'u-
ward comnitments with the Doard's lLondon Agents for the ﬂtv-ﬂ
ery of honey«" This in itself means nothings Such an
ment oannot de part of & contreot of agency, and it ia ® 4
aArficult, though perhaps not imposaidle for the same
to act as vendore' agenta and de themselves the purchaserss ‘;\
1t 18 concelwadle that the u-uw_gn:n-‘l




t Teasonab].
1 4 : S B&tlsfﬂct-
Ty Prices If such a contract wag made, ang if it
can be

8shos 0 have been g Prudent one &nd therefop, Wwithin
hown to h € within ¢y,
e

Bo: .
ard's DPowers, the Board woulg be liable for a breach of it

bility in damage, the Board could, I think, 1eg1t1m“1y take
steps to ensure supplies from some other sourcge reaching its
Purchasers, if the latter were Prepared to accept thems Thig
consideration prevents me from saying out of hand that the
Purchase of honey in Australia was ultra vires. It mst
nevertheless be observed that the act of sending it to Great
Britain by way of New Zealand is one which calls for explan-
ation; and further that purchases in quantities sufficient to
reduce liability under contracts is a different thing from
purchases of foreign honey in greater quantities merely as a
market speculation. ‘
Lo If and so far as such transactions are ultra vires, [
different considerations apply to an executed contract, which
I take to be the position of the thirty tons already arrived

in Auckland, and to the contraés that are still executory,
which may be the position of a further 120 tons. Although the
authorities conflict, I think that in the former case al-
though the contract was ultra vires, the property in the goods
passed to the Board and the Board can legally now dispose of
the goods: Ayers v. South Australian Banking €o0s,(1871) L.R.

3 P.C. 548, followed in Batson v. London School Board, (1903),

This principle is indeed doubted in Street on

67 J.P. 457 J
Ultra Vires, ppe 119-124. No doubt the position arrived at is

illogical in that a good title arises from actions which are

nullities in law; but this is no more illogical tbh tho. es-
— a 1
tablished principle that a corporatebody may be lisble civilly

il £ P TR o Bt



V. k

. ::;::;01::::11;;::;::“ :hnt is 1llegal, and that a
. would regard all such acts as the !
not enabled) to actrf::dt::ta °f individuals purporting (but

companye )
5e As regards executory contracts, I think these could
be intercepted by an action for injunction at the suit of the |
Attorney-General as representing the publie intereste 1In view “
of the particular circumstances of this case the name of the
Attorney-General could not be used automatically and the Hon.
Attorney-General must himself be asked to consider the position '
it is not unlikely that he would prefer to have it considered [
in Cabinet.
6o As regards the proceeds from the sale of the honey
already in the Board's ownership, ex hypothese, this will be
applied in mitigation of purchaser's claim for damages, if
the drcumstances so requiree If the transaction proves to be
completely ultra vires then the money must go to the Board's
account established by Section 21 of the Acte It can be ap-
plied for any of the purposes enumerated in paragraphs (a) to
(e) of that sections It cannot apparently be applied for the
purposes set out in paragraph (f)e In view of the convenient
provisions of paragraph (e) what is to happem to it if none

of the purposes of paragraphs (a) to (e) are adopted is a

question which ought not to arises

Te As to any direct liability imposed on members of

the Board in consequence of the transaction, I am unable to

advise with confidence that any steps can be takene Section
22 of the Act says that the accounts of the Board shall be 4
i

subject to audit as if the moneys of the Board were 'public
|
31

moneys' within the meaning of the Public Revenues Act 1910
(now to be read as & reference to the Public Revenues Act 1926)(

This however is only a limited application of the Public Rev

ues Act. Sections 69 to 71 of that Act, referring to surchar-

4
ges, deal with something more than an audit of moneys and it !
may be that Section 22 is insufficient to import them. As the |

in calling the




attention of the members of the Board to the Provisions of
Sections 69 to 71.
8e As has been agreed in conversation, the 1e

881 position
is not the only thing to be considered.

Questions of Poliecy
arisee On the ome hand it has to be borne in mind that the

Honey-export Control Board has Succeeded in conducting its

affairs so as to produce a result which compares very favourably
with activities of other export boards. On the other hand is

the consideration that if and when it becomes known that a New
Zealand Board has been dealing in Australian Produce, and perhaps
making a profit out of it that the Australian producers think
should have gone to them, commercial relations between the Govern=-
ments of New Zealand and Australia may suffer some straine

(Sgd.) A+ E. Currie.
Crown Solicitore
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MAJOR BUCKLEY'S LETTER OF 13th FEBRUARY, 1937

The first matter I want to discu i

: mat S8

giggigegg 1;1 og minds he;e at the moment ar]itis fgeogn;a?::cfunt
ance to e successful d 1

g g evelopment of Honey sales in

; Throughout our friendly discussions i

and since that time I have always been slightilynﬁgrf-f:éa?g %
a time might possibly arrive when for some reason suppli -
Honey would fall short. I camot too strongly imprggs i

ou the disaster following such an event. Before we o:pon
3 ther on the matter‘it would merely have resolved i%self

& loss of commission on our part and a certain dislocatio
of the Agency arrangt_ements. The position today, however, is i
that in every direction we are laying the foundation of a'
: ble and ever increasing business, and if at this stage or
any time during the next year we ran short of supplies
:htmtoumtion would be shaken beyond repair. 3
R e 7
. . I dictate this with a full psychological knowled,
English market conditions; nothing would df a scheme ofg:h(i)g
nature so much harm as any question of deferred deliveries.
It is true that the position is not acute at the moment, but
the delay in delivering the 25 tons of Honey now on the way,
brought the matter seriously to my notice early this month,
‘and on the 5th I sent you the following telegram :

~ WSERIOUSLY WORRIED HONEY SHORTAGE SALES PROGRAMME
DANGEROUSLY THREATENED DESPATCH IMMEDIATELY
ADDITIONAL FIPTY TONS EACH LOW GRADE AND IMPERIAL".

attitude at the moment only dealt with the local
situation, but there is a real indication that we shall become
embarrassed if we do not get some supplies fairly quickly.
The bigger issue is created by the news now received, which
although perhaps does not suggest a crop failure, definitely
indicates that the crop will not be a good one. In this

make a deﬁniﬁ sugges{ign tgeiou. ;.

‘uite apart from any suggestion of local control for
geala.ndf I think t}lgt ;’ggwould be a wise move on you.:‘ part to
make a really serious effort to induce the Government, M
possible, and in any case, the Beekeepers, to take ; epu“
ensure continuity and increasing supplies of Honey for

Export market.

I fully appreciate
threatened with a shortage in N
go for the higher prices in the X
conditions would inevitably produce.

.
8
.
Q
o
B
o
E
-
B
®
o
8
&
ot
o

hat the average Beekeeper,
: ew Zealand, will be tempted tO b
ocal market which such
Even from his point of



view this would be a short-sighted icy

market, being a protected one% woulgol}xggléugge:‘hg Sy T
after effects when the more productive seasons ar;"om gny i
markgt, however, is a highly competitive one, and %Ze s
possible result of a shortage of New Zealand "Hone ve fcri]ly
to let in the Canadian, Californian, Australian qﬁd ’vovu Lo
Ipdlax} honey to a degree from which we could nétcnosc'egf
dislodge them later on. I am gquite sure that yoﬂ h;\];e >
alrgady.apprecigted ;Zlhis point of view, but I feel that it
needs vigour and emphasis from thi B
ARl oy takiig. his end to support you in any

1 This guestion of competitive interventi ¥
terribly important, is not the most serious; %gg,mggnough
troubling aspect of the whole thing is that even a threat of
a short crop psychologically effects the impetus which we

are now creating. All along I have taken the line with the
Beekeepers in New Zealand, that we are not out for spectacular
effect, but there has already been evidence that we are surely
but solidly creating distribution and developing sales which
ultimately must be far in excess of anything that had previously
been achieved in this country. As a slight indication of the
rate of progress, we already visualise, both Taylor and myself
feel that against the 530 tons sold last year, we shall need
750 tons to provide for the requirements as we see them at

the present rate of development this year. Furthermore, we
must not overlook the snowball effect of the efforts we are
making, and I have a, distinet fear that if these Honey products
get really going in this market, the 1,000 tons which I
referred to once or twice in New Zealand in a very abstract
way, will materialise at a very much earlier datetyhanll
anticipated when I was with'you. In this cormigelggpe that

with Nash and Jordan in 1 h
i P il by e ngthen the contention in New

they can do something to stre t W
Zealsng generally that to profiteer in the local mirﬁ:;?o:he
‘event of a honey shortage this year, must :peél cala

all time in the development of the export trade.
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MAJOR J. KLE J 7
J. BUCKLEY'S LETTER of the 20th Febr
: uar, 193 ,

B I have had my prelimi ‘
. my pI iinary talk witl G
B aria : ; S vith Jordan
:!r‘:gardinNasg toggsthcr next week. He is particulzgf‘ h.?,zfe to see 4
¥ rding % e psychological effect of this market %avmpaphetlc
eceiving inadequate supplies, and has 'Jromiseé toaapiﬁgazim:h ’
b 3 e

Government, to assist y i
s you in any efforts y 2 i
the Beekeepers at all costs not to ai)lgx: }aozeirg m’akmg 2o pesepids
of the increasing supplies we shall be need;n{r scky bowswes N
g.

A propos of this, I have read Taylor's
the 16th February, wherein he refers to a 75&532:&{32;@3?30
the end of May, 1938, divided 350 tons "Imperial Bee" 200 tons for
the Moore pack and manufacturing purposes, and 200 tons for Cadbury
requirements. This may seem a bit ambitious to you, but as & 3 {
result of a further talk we have had this morning, I am beginning :
to wonder whether it will he sufficient. wImperial Bee" sales are
still increasing rapidly; Jenuary showed a 36% increase over the
corresponding month of 1936, and last week, sales showed a 949 increase
over the corresponding week last year. The actual sales of nTmperial
Bee" last week were 18,373-1bs., representing something like 8} tons
~honey, end this is exclusive of any Export sales.

: .

Whilst wishing 4o avoid any serious excess being sent here,

feel that you want to legislate in your own mind for something
. 4 € o

erve maintained s0 that if, s&y» next

er or December we find we are getting near the knucl‘flgraggin,

s special shipments either_of "Impex_‘lgl g:-iicular

da manufacturing purposes, according to which P

indicates & shortage?
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P MAJOR J. BUCKLEY'S LETTER of the 15th March 1937
. - V. '___‘—_‘.\'

I $ektien

+9ag »%'ﬁ,ta:g;x;;ithe ?ssura.nces contained in the letter to
5 now ng, am still unhapp someti i
<ﬁuﬂ the Honey position in relatiyén toesiggfieasflttle

§ the present rate of progress we shall, I feel
exe;og the most optimistic estimates we discussed sﬁe;x ;03:5
wit you. Not only are the sales of "IMPERIAL BEE® increasing

1 this, we are extending our activiti i i
iy o e g ivities in new lines ana

""" Bach day as I look through i
gh the Home Trade orders, qui
apart from ;{gures and sales, I get a little worried at 'th:e
increasing distribution. All this concern, of course, is
:?Qnd»ed by the slight doubt that still exists as to whether
lequate supplies are on the way. So far as we definitely know,
25 tons ought to arrive about the 23rd March. There is no definite
don that the other 50 tons for which I cabled is on the

way. Although I am one-hundred percent with you zgainst the

accumulation of any heavy stocks here, in fact this must not happen
in any circumstances, I shall be much happier when I know that there
are. 300-400 tons in the depot, anéd such a position would definitely

stimulate our already intensive efforts.

In your letter of the 16th February you stete that even with
the production of one thousand tons, which is an extremely low
estimate, there would not be the slightest difficulty in aptracting,
say, 400 tons by increasing the initial advance slightly. hmpy,
I have ceased to think in terms of 400 tons, and already my vision
embraces 2t least double that figure for the coming year.

ou on to s that for the last three or four years the
'holeYot %ge South %‘slland has had a comple'_ce.dls_aster, but yett 2

this has not in any way prejudiced our position in Eng}a.nd.itl‘u.'
seems pretty clear to me, however, that it would have A:um;e 2 -
had been even at today's level, which I hope is only the ginnms“ é’,
|

of a very big increase. =

ially ith the pr:
B2 aid before, we all here cordially agree Wi
thet :: I:x[m:t avoid bsx'lking up stocks in excess of :::t -:‘:m h
but it would be a gist:kertotg:‘x('ry :gggetg:g?al‘:avs b? .%u
isking being right out of s k. Ther st . 'urov:lr ’ ,
;.%5 né‘re;;;& seles even at the risk of a ‘A.-.Al carr gv.’cb ,d;i:d
believe me, we shell weich this aspect of the case just es ﬂ




-2~

There
realise how alive you
its supplies. Perticularly
had a fortnight of
that there are indica
was anticipated.

gx If, by the time thi ett reaches you, you have given us

#o intimation of any shipment other than the 2§ tonsuwhich
we ought to receive in about a fortnight, will you please cable us
saying exactly what is on the way, as if we know thet sufficient
etocks are on the way to deal with current requirements, much of

our anxiety will be removed. We are taking it for granted that in
addition to the 25 tons which we know of, and the other quantity
which you said would be coming along (whigi@-here we are assuming

is the 50 tons I cabled for), other shipm¥nts will follow z2lmost %
immediately, as 75 tons, even if the whole lot is here by the middle |
of April, may quite easily not see us through. Don't forget that "
nImperial Bee" sales alone are already accounting for shout 30 tons

a month.
I have just heerd of your ceble giving particulars of two
more shipments, and the position today is:-
28 tons by the "NORFOLX" due 23rd March; 29 tons by thg
WRANGITIKI"™ due 12th April; and 40 tons being shipped in
March which should arrive early May. TOTAL 97 tons.
This may keep our heads zbove water,'but is totally inadequate
if further immediate shipments are not considerable.

to be better than




