Mr. President, Ladies & Gentlemen,

As Chairman of New Zealand Honey Lid

Company recently acquired by the Government. geicsl®'
me this opportunity to make reference to two circulars issued
by the late members of the Honey Control Board. Mp iy o
lend, Chairman end Government representative, Mp. P.‘A 'Htilh‘-
and Mr, W. Watson, producers' represehtatives. 5 b

Marketing

I take no exception to the circular isi
Chairman lMr. J. R, Butland, whom I recognise nsmn:gl;’ﬁ:ig“
in stating his position and that of his colleagues to the Pro %
ducers. The circular, however, from the producer members lh- }
Hillary and Mr. Watson is in quite a different category, and 'n
is this circular I propose to deal with, The stntemen{ and t
of the circular is more in keeping with one

what producers inv
expect from political propagenda of commercial interests r:&::ly

from producers' representatives dependent solely on the

of honey. I would not regard the circular wor{hy of nolz!i‘?:g“cgt:n
for the fact that it reflects also on the business capacity af my
six colleagues of the directorate of the late Company. From the
gentlemen I received the most loyal support during the entire pe!-ie
of the Company's existence, and in common fairnmess to them I feel e
impelled to issue this statement, Let me first inform you that
the account for drafting out, printing and posting for the two
circulars was presented to the new Control Board for payment,

the details of which are as follows:-

Messrs, Wilkinson & Campbell, Accountants £8 8 0
Armstrong & Springhall

21185

Farrell Printing Coy.
for 3500 circulars 17 16 Bl
TOTAL - &4y 3 1

My information is that these circulars were posted to
beekeepers; registered newspapers and Chambers of Commerce. It
is obvious that by far the major portion of the above account wag {
because of thé producers circulars from Messrs. Hillary and Watsopn 6\
who apparently considered it quite in order to spend the p!'oducel.sf §
money on a chartered account for the purpose they had in mind, !
This attitude is in sharp contrast to the spirit shown by my
colleagues of New Zealand Honey Ltd., who unknown to the share-
holders paid out of their own pockets the cost of my final cireul gy |
as company chairman to all shareholders.

May I remind this audience that these gentlemen were shape-
holders in the late Company, and large shareholders at that, ang it
seems almost incredible that they as shareholders, who during tp
lifetime of the Company availed themselves of the benefits of theip Gol
pany, could so completely somersault and attach their names to Such a
reprehensible document. Messrs. Hillary and Watson endeavour by
an array of figures to show that all past marketing efforts on the
part of producers have been an utter failure with one exception o the
one exception being the late Honey Control Board. They expresg
doubt as to the ability of the present Control Board and the
Internal Marketing Department to evolve a sound and satisfactory
marketing system, in fact, they go almost so far, (and I am Speak..
ing with a due sense of responsibility) as to say that the Preseny
authorities will quickly lead the industry into & state of bank-
ruptey.
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I will not weary you with a review of all that you alpng
know, but I would ask you to think back end visualise the a:ate Q;W
'the market when the Compeny was formed and compere that position ¥
the improved position which wes manifest when the Company was .olzit?;

to the Internal Marketing Department.
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stepped up ;;»1.-_ :1”'" selling from neyw Yet in the fage o
& basid or 11/6° from a basis or 5/6a sharehol,
year of the Comp:: |19}7 (a 100% 1ncre;ue ) Fur tons in m
business during e g%tmeration recorded the 1 € fina)
on the locel market. = ogn pe. L SPeRCE Of the Gomost volume or
better service from any othe:s::g' Hillary ang w.t:?ﬁ Z.‘{‘{ermon.
us of

du 1
thing my former colleague and I wish to d?’;ga’é{? The very last
B8

g:‘r:?etge:g;r:ugg ;239H0m¥ Control Board.
facts is required to m. b Tooits. e e

St of cert:
of the circular in questioz?:‘e Uil cre“ed,by me"i::ﬁiggld

We would not be a

Let me first point
when the late members of the gg;t:gitaalm B2 0% gscwrred
to the Company beldirin exiatencs eni g:rd were in office priop
market was rapidly becoming worse. T4 € position on the loeal
Honey Ltd. came into being that price 1'"is oy Util New Zealona
continued to do so right through -the ls;‘ wproved and progressively
pany, Messrs. Hillary and Watson quote’zfsilears STatLt8 of thoicgey
Control Board slways paid out more than ﬂslures o Sox Vet
were quite well aware of this fact, and itedggmpany. Frodrogpe
of a chartered accountant to t\u-thér emphasi SeoFARIES WP denp e
e iphasise it, Producers
= zx:;egidwhy i]t.'lw:Js. possible for the late Board to make

. ong the

ating in its favour, and the regtx-ictzga:\(ipgﬁe:hirig%N::cgag:n:.psr_
Honey Ltd. was a further major factor contributing to the Bfe;ard‘
success. This is clearly demonstrated by a perusal of the fi :es
submitted by these two astute gentlemen. You will note that ﬁ
the year 1935 when the Companye xported 950,152 lbs, and held
only 235,846 1bs. for the local market, the Control Boardspay
out dropped by % per 1b. on the previous year, whereas the Company
paid a zd, per 1b, more than it did the previous year,

I have heard references made by lMr. Hillary to the
amount repaid by the Board against the Government loan of £10,000.
Well, the shareholders of New Zealand Honey Ltd. can claim credit for |
the greater part of this repayment, as during the period in question
the Company provided the Board with the great bulk of the honey
exported, the actual percentages for the three years 1934-35-36

being:-

Quentity supplied to the Board by N.Z. Honey Ltd. 85?7{»
Outside suppliers to Board 1huzk
This shows surely how completely the Boapd relied upon
the organisation of New Zealand Honey Ltd. to obtain supplies.
on wer: iticised
The directors of New Zealand Honey Ltd, were cri
in certain quarters over the importation of a certain giarsxswiih
Australian honey, and in view of Mr, Hillary's assomg tger .
selecting the honey, the Company might have gxr)ecteg ;now A
ment, Apparently it does not disterb Mr, Hillary to
the Australian honey he inspec
d to col
which the Company purchased thedhoneg, gl;:lgompany D s gpdds
gpecifications as to grade set ivm gt B ors and.arsiais
ance. Mr. Hillary was invited g m;ad 238 xplenation to offers
nis position in this matter, but ho tod the following resol=
This moved the directors to place on rec

ution:
-
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"Resolved that this meeting of ai be

Mr. Hillary has declined to offer eny .xméiiiiﬁ'.? s

the Australian honey not being up to standard, ana txm."g";\li\\ .

view orndi;ecto;:ﬁth:ttthe 150 tons of Australian honey li,: Ny to

by Mr. Hillary ed to measure up to the speci Sy

for his guidance." s e 1‘23‘1‘.
down

The whole tone of the circular is sadl:
with the following record of Mr. Hillary's actiozs‘.’m’- of t“;\‘

At a meeting held in the Y.M.C.A. rooms in H
on October 15th, 1936, Mr. Hillary moved the followinga::tggh

"That this meeting of beekeepers urges all sharey, “‘101“
to give their keenest support to their company, New Zealan, ),
Ltd., during the coming season." Q ngrs

Tey

This resolution was seconded by Mr. C. Horn, ang
passed unanimously. Mr. T Pearson in the chair. ;

If My, Hillary believed the Company was badly din
and heading for touble as a result, then why did he move thaeted
<

above resolution?

Again on March 8th at Hamilton Mr. Hillary made
appeal for harmony, but he only contributes to discora no%h
harmony by a circular of this nature. In the April issue
his paper "The Honey Bee", Mr. Hillary states, "The @ontroy °F
had for years advocated and supported local control and Dog Board
of both overseas and local market returns." As soon as t llng
Government decided upon that procedure the three members op
Board resigned because they did not approve of that poliey, the

Messrs. Hillary and Watson claim that the compuky
failed to give the service expected of it, and had to lean
the export market to increase its pay out to its suppliers, n
Company did not fail, and when the business was sold its £3 The
were in a sound condition, and so sound in fact that the sh :llces
holders have good reason to expect 20/- in the pound from thee—
liquidation.

The sale to the Internal Marketing Department mcludsd
what Mp, Hillary himself described as the most up-to-date pj
in the world, developed to its present state during the actyye

life of the Company.
(Sgd.) W. NELSON



