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1966.September,

Foreign
Production
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A meangfulmore

international

forfigures

From

exporting

7

is

can be

Zealand's

gained

various countries.

can be that

her exports

7 it

country,

This

TABLE

fromhoney

Table

total.

traderhoney

Newofmeasure

discussed

Honey

seen

at

- World

N.Z.

being

Trade

is

length

Figures

a

trade

minorvery

1.3%o0f the

later in

(1962/64

anas

by examining

only

greater

importance

honey

world

the

export

study.

Average)

000'sIbs

Country axports

Mexico 45,299

Argentina

Australia

U.S.A.

36,887

23,372

NettImports Exports
(+)

Imports
(~)

45,397 +

O 36,887 +

0 25,372 +

11,001 +

22

487615,877

or

Spain 6,010 0 6,010 +

Guatemala 5,884 0 5,884 +

Chile 5500 O P4900 +

New 2,187 0 2,187 +

2,198 71 1,127 +

1,947 +

+

Bl

Zealand

Salvador

Canada 4,298

Yugoslavia 1,623 O 1,623

France 1,435 9,891 8,455

Japan

2,351

4,1894,2945
.

West

United

Source: States

Agriculture
Department

Circular

of

F.S.5-65,
Agriculture

October

-

|

97,015

20,06426,0640Kingdom

United

97,349334Germany

-

Foreign
1965.

=-

-
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IIISection

THE

The

Zealand

1.

2.

ROLEAND

Homey Marketing

Authority givenare

To promote

in the

and

directions

the

make.to

itas

Honey Marketing

functionsthe

thinks

ofmarketing

cfdevelopment

Having authority

Newthe

of

as:

organise

orderly

the

Actsthese

AUTHORITY

under

and1953

Under

MARKETING

establishedwas

Regulations

1964.Regulations

HONEYTHEOF

Authority

Honey Marketing

Authority

the

FUNCTIONS

the

and

for ofany the

to assist

industry.praducinghoney

such-arrangements

proper

andhoney

to give suck

follewirng

purposes:

(a) The acquisition,

and Sale

(b) The blendirg and

(c) The shipment of

(ad) The

In

which a

procucts.

of honey.

acquiredhoney

Honey

financial

its

Marketing

impact

theby

acquiredhoney

processingpacking,storage,

grading

of

the

direct

andhorey

insurance

practice

have

«f

reception,

theby

Authority

upon

Authority.

the

Authority.

acts in

operations

several

of

ways

all honey

producers.

1. It administers a sels levy of 1d/lb. on all horey sold in New
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ThisZealand. is

(a) the producer,

(b) the packer,

(a) Comb honey

(b) Gate sales

(c)

Authority

an

producers.

The

balance

re-sale.for

to:

is

sales are

honey filled

101k.inmade

evades

by a very

offailure

and

the

the

220,000

enforcing

smallofnumber

of

produced

to-appreximately.

policing

large

paeked

payment

honey

Thelevy.

amounting

ofimpossibility

the

contais-

honey

escape

of

the

imte

ofquantities

one-third

levy

typified

on

honey-house-also

over

seals

paid

Large

the

annually)

the regulations

independent

*

sales

Table

himby

Authority.

levy

at

collect

industry

theto

total,

tons

reflectsmerely

in

in

to

bought

apply

purchaser.

salefor

2000

packer;a

producer-where.

sealsno

that,so

(about

sold

by the

by producers

to

is

levy

theby

sold

contairers.

practice

supplied

if

honey

this

Any honey

In

levy,

where

largeror

by:

except

fromExemptions

ers

payable

8

levy

shows

remaining

grosses

how the

goes into

from the

the

revenue

the

aroundAuthority

from

general

the levy

operating

£20,0Cf

is used.

annum.per

The

ofexpenses the

Authority.

*This is evident minutes of the H.M.A.4/7/66 Item (17}(19a).
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8TABLE

fromRevenue

ess

Levy AccountHoney 31.8.66endingyear

£21,384Levy

484collectionofcosts

thefor

£20,903

Less appropriations:

(a) Grant

(b) General

(c) Financial

. N.B.A.to 1,300

assistance

industry

5,084advertisinghoney

towards

6,676292development

Balance

Source: N.Z.Honey Marketing
Statement of Accounts

is the

£14,227

Annual13thAuthority Report ard

4

the2.

New

Authority

Zealand.

Whenone.

I.M.D.,

change in name

a

policies

Authority

and

from

exporting

constituted in 1953

organisation to anotherone

intiatshoneyownership,

the sole

I.M.D.

exporter

be

was

One

of

of

N.Z.

to

not a

honey.

policies

Thus

historicalan

thesupersede

basicallywas

gevernmert

those

a

thebecame

essentially

these

fromhoney

largely

marketing

-

were

the

tothis appears

bulkofagent

for

producer-run organisation

adopted by the H.M.A.

under

be

reason

change

of

cperating

should

the

the

function

yet

The

sole

one,

already

thewas that

the H.M.A.

1.M.D.

has
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continued this

The

states "thethat

attained

rather than

themselves

remunerative way

well

to the

parity,

Under

from New

only token

shows the

United

would

best

is sold

quantities

in

cf

Kingdom-furvupean

The Authority's

distribute and

TheKurope.

between the N.Z.

*
in bracketsWords

all

elements of

Honey

Authority

to

exceed

fully supplied".

honeyall exported

Kingdom and Western

andhoney the

Europe,

Tablecountries.other

regulate

9

theofimportance

market.

toispolicy

market

kept

lessa

returnsexport

be

exports

nearly

in

exported

The

positiona

must

Unitedthe

marketedLeing

destination

market

conditionsmarketingpresent.

Zealand

localthe

small

betoprove

in

Shouldadvantage....

however,

is

becan

unco-ordinated

surplus.

itfield,

This

witheven

certainly

N.Z.'sof

Report

honey*)exported

Private

almost

disposing

this

(1959)'".

supplied,regularly

intermittently.

inexperienced

Supplies

local

of

(for

"Theincontained

Committee

returns

marketthe

by producers

is

overall

ispolicy

Investigation

best

by keeping

quantities

thisforjustification

HoneyMarketingtheof

policy.

N.Z.'s

this

bulk

by

exports

Authority and

author.

theto

in

the

inagentan

containedare

Marketing

inserted

appoint

an

London

U.K.

agreement

Kimpton Bros.

to

and

made

(Red



17

TABLE SalesOverseas9

|

1965
London

Destination

U.

Agency
Sales Sales

230
Aden -

Norway
Denmark ~-

~ -

~

EXPORTS

376

2 .

9 10 10

8

5

5

8

0 8
_ 2 4

6 2 2

‘ 1 1

7 i
ho 35

1,022 598 444

fall in

1964 New Zealand

In

enteredporters
forenjoyed

Japan dropped

this

N.Z.H.M.A.

her

to a

Annual

Japan after

the firstwas

subsequent

honey

theso

lost.was

low

through
directlysold

to

market

very

sentwas

exports

market.

91%93%

1964 honey entering Japan
1965 and 1966 the Authority

had

11

1

97%

in

--

35

% to U.K.-Europe
(London Agent)

Source:

6
-

556

Islands

this

434

-

Africa

breach

~

61

Australia

catastrephic

5

~

Malaysia

that

43
9

-

987

agl/

fact

188

2

enya

In

In

Sales

488

5

Hong Kong

1.

Direct

Sales

1

Japan

TOTAL

Agency
Sales

4Italy
rance

Kast

U.S.A.

Canada

Pacific

Agency
Sales

61

60

e4

4

Germany
Sweden

London

Direct

528
Eire

1966

London

Direct

K.

31ending

1964
r

(Tons)Honey 1964/66
August

N.Z.of

Year/s

the London

1964 was

Agent.
Theto Japan.

due to the

tohoney expsrter
ex-as otherhowever,

New Zealandthatpremium price
toIn consequence, exports

years,

level.

Report and Statement of Accounts 1964/66.
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Carnation)

companythe

in

Ltd.,

bulk

the

itsas

exported

other

Bros.

By having

where

a

there

thatthought

then

obtain

The interded

price

agent,

were several

if

With

can

See

solea

honey

insale

"thethat

the N.Z.@overnment of

N.2.fromhoney by

agents, giverare

any

ofwealth

established

exports

as:

U.K.theinimporterhoney

a

N.Z.'shandletoagent

several

have

sole

there

knowledge or

outletstradegood

one

N.Z.

her

the

U.K.agent,

only

of

horney

is

severalwere

honey

result

for

agents,

these

than

Kimpton Bros.

two effects is

she otherwise

from

is

N.Z.honey

to

realisebuyers

N.Z.H.M.A.thebetweenAgreement
2.Carnation) AppendixLtd.,''

"The

for

orderin

oceur

Itprevented.

agents

other

couldwhichcutting,price

undercutwouldeach

honey.

*

for

states

extracted

largest

andmarketing,

Zealand

further

by

accumulatedhave

allof

Authority".’*

than

the

sale

appoints

it.for

higher

having

is

therefore

honey

bulk

the

ratherhurape,

Kimptor

ayd

of

1a

Authority

the

Newfrom

issuethe

than

foragent

Clause

of

"thewhere

Authority

export

herefits

of

a

the

oppose

thefor

The

be

selling

by

exporter

A,

sole

will.....

licences

all

distributor

territories".marketing

Authority

to

fooda

thesell

that they

that N.2Z.receives

would.

and Kimptor Bros. (Red
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Under

private

becan

Authority

1a,

wishing to mustexport

Honey

impossible since

because

the

by exporterany

in retail-sized

and

of

the

licences

than the Authority.

producersthis,

non-bulk

sectionswooden

bulk

agent

eitherin

by

no

export

other

honey

inor

ofissue

Because

theirpack

U.K.the

oppose

packs,

packed

exporting

form,

combas honey.

sufferspacks for export

prone to deterioration

the

drawbacks:follewing

i.

to

is

Agreement,

Bros.Agreement).Kimpton

retail-sized1ee.,

virtually

N.Z.from

Kimpton

This

agreed

honey

(Clause

the

exported.

have

bulk

of

becomesproducers

honey

for

termsthe

inHoney

it

small

travels thethrough

becomeshoney

iscontainers

darker

Withtropics.

itand

temperatureswarm

attractiveitsloses

when

appear-

ance.

ii. Potted honey

highly susceptible to

Plastic containers are

board

AllLii.

and

of

equivalent*

pots

and

are

thus

or

anddamage

than

far

the

double

glass

honey must

transit.in

the card-ofprice

containers.

expensivemore

iscontainers,glass

breakage

thanmore

expensivemore

types

cardboardinpacked

bear

than their overseas

this extra cost

-

*
A quote
from

was

was,

Quote

a

1d

of

for plastic honey
manufacturer.plastic

unit thanper cheaper
notcourse, obtainable

a container

from the General

"The price
Newinferiorthe

Manager

obtainedwas

U.K.

because

of the

of

H.M.A.

landed

Zealand

import

theby
at

H.M.A.

Auckland

Itpot.
restrictions..."

(N,Z.Beekeeper,May 1967)
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which

Shippingiv.

For

form

these

is

last

As the

toright

is

inexport

Aucklandin

Whilecrop.

itsinterpreted

as a

Whilst only
of totalthe

requires

packaging techniques,

itthatunlikely

to the

exported

totalof

some

wellas

becomewill a

honeyexporting

and

whoH.M.A.,

notdo specifically

to

responsibity to "organise

to

each year

receipt.

producers

It issues

value of

thehave

are

packers,private

sole

of

to

total

all partor

that

the Authority

of

it

schedule

exports,

of

it

has

honey..."

issuesAuthority

and

hisof

thestate

supply

inplantprocessing

marketing

The

a

honey.

it,

the

honey.

to

9.6%representing
wxport

allaccept

sendmay

submittedhoney

andstorea

producerhoney

allaccept

of

for

producer-packers

operates

Regulations

invitation

conditionsits

and

any

responsibility

formal

9.6%

exporting

described

confined

owns

the

mustAuthority

of

bulk.

whichto

is

mostto

largely

The Authority36

of

previouslyavenues

practical

exporting

packeda

formexpanding

representing

and

itrisk,

inexported

bulk.

exporting.

two

altogether

so

*

of

44 tons

equipment,

of

and

method

is

forthanhoney

1966).in

new

this

element

formdominant

Since

potted

honey

tons

ofexports

knowledge,

greater

for

little

(2

face.to

higher

relativelya

year's

honey.*

have

very

Comb

Specialised

not

reasons

honey

not

are

packers.

exported

a

freights

by private

honey,

aS

docompetitors

a

defines

prices

represents

(Table 10)

16.5%
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TABLE Particulars10 of Payments

1965/66

GradeCategory

Suppliersto

Season

Equivalent PointsGrading Average pence

lb.per

WhiteA+

A

95/100Clover

"

Clover

C Extra light amber

D Light amber 60/75
"

F

"50/59

Medium amber

"G

Source:

which

the

"

H.M.A.

it for

Once

refuse honey because

comply with

in

tons

in

an

or

(72%) of which

mord of the

is

7575/7924 11.671

supplied

the

certain

1. Quote
The

from

10-year

H.M.A.

average

on

exported,

Annual

1956/66.

"reflecting

./season"

Authority

standard

to

onlycan

notdoesor

the

conditions.

and markets

the worid

the

the

1,110

remaining

Report,

honey

Asmarket.

receivesAuthority

13th

Accounts

prices

the

N.Z.

2.

of

ina

issued,

a

packs,

or

& wnder

Statement

honey,

is

below

year’/ theaverage

of

honey

is

locally,

12.592

andReport

it

either

13.393

9.297

of

blends,

87..55/90.99

79..25/87.54

{

92.24

grades

Authority

brands,own

one

13.788

29/49

invitationthe

91.00/93.24

9.974

certain

Authority.

14.80434

72,25/75.74

and quantityquality

15.319over

40/49

Annual“3th

pays

The

Mixedand

&

93.15/97."91/94

B

K

97.35

p.16.

371

tons

tons

under its

Table 11

of honey,

being sold

shows,

795



22

TABLE Sales11

| Year Total Sales

1956/57 1260

1957/58 1588

1958/59 1300

1959/60 700

1960/61 624

1961/62 1042

1962/63
4963/64

1741

1405

1964/65 1042

i 965/66

10-year
[Average

‘Source: H.M.A.

(in by

SalesExport

890

1110

Report,

the Authority

Local Sales

(1965/66)

% Exports

370 71%

1329 259 849%

1009 291 849%

378 322 549%

325 299 52%

750 292 72%

1236 515 71%

1022 383 73H

bly 57%598

946

Annual

tons)

444 535 433

795 371 72%

1966.

|
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FIGURE SalesII

1400

1200

1000

(in tons) theby Authority

|
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'
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|

56 59 5 59 be 1 éo 63 Gh 65
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From Table

toappear

Authority

a smaller

it12

be a

is receiving,

downward

and

it

in the

local

of

static

not

which

is

the

exporting

decreasingor

trendthispopulation,

would

honey

itthat

Withyear.

there

amount

indicatedoes

increasing

whilstthatseen

trend

eachpercentage

production,

becan

would be

expected.

TABLE (inSales12 tons)

Period Total Sales

|

|

Authority
averages

SalesExport|

theby

4-vear

% ExportsSalesLocal

1956/59 1212 909 310 7D

1959/62 1027 672 357 65

1962/65 1296 817 LE9 63
ie
oo,

i"

; Source: Derived

Most

However,

exported

in retail-sized

to a mail

packs, it

honey will

honey

smalla

Tablefrom

but

To

order

is

shheme.

hoped

result.

sy

On.

soldis

increasing

packs.

seo11.

in in

date,

Authority

ofmost

with the

that

5

isproportion

However,

the

bulk

this

or drums.

exported by the

has in response

individual

increased

44-gallon

been

floral

exports

Authority

source

of packed
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Table

to retail

due

is more

Thepacks.

inexported

be to

retail

thetaking

TABLE

result

Year

4 years

overallan

retail

of

does

inexporting

Bulk

by the

PacksRetail Total

302

1959/60 344 34 378 9.0

1960/61 b.L4 33 LO, 7.0

1961/62 927 33 960 3.4

1962/63 1207 29 1236 2.4

1022 3.31963/64 988 34

1964/65 556 4a 598 7.0

1965/66 377 3h 4414 8.3

Source: H.M.A.

"Imperial

Annual

local

Assorted

but

bulk

packs

Bee"

the

70%

following

brand

cources

honey

of

clovera

-

sources

of

range

-

brand

floral

floral

over

(tons)

1959/66.Reports

market

"Honeygold'!
Individual

packs,

RetailPercentage

1007

Authority

to

remained

AuthorityMarketingHoney

34

The

a>pear

exports,

haveexports

973

the

not

in

1958/59

On

honey

retail

decrease

pack

relativeexports

small).

Exports13

of

whilstdrop

(thoughconstant

towards

honey

percentage

lasttheover

move

bulk

increasingrapidly

packs

the

ofimportance

deliberatea

likely

honey

theshows13

-

alight

10 varieties

is sold in retail packs,

honeys:

6 packsblend

amber blend 7
"

53 M"

3
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Bulk

tobacco industries

outletonly

soldhoney

darker,

which

fore, sold

advent of

floral source,

at low

novelty

Specialty packs

at consistentlyprices

(whichblends

Year

honey

regardedwere

1964/65 134

1965/66 147

Source: H.M.A.

The

not

main

own

Authority.

average

their

of

»

own

Other

production

by

18%

310 Lub 70%

388 535 72%

its

and

clever

1963/66.Reports

season

the

RetailPercentage

282

producers

there~

H.M.aA.(tons)the

298

packing

un-

honey).valuable

80%

the

as

well

for

515

of

the

was,

to

very

obtainedthose

is

disappearing.

sellingare

most

Honey

fast

the

with

according

44

Annual

suppliers

However,

is

TotalRetail

85

theas

Sales

102

ofadvance

andpacks,

named

honeysource

in

is

which

regarded

use.

problem"honey

floral

Bulk

1963/64

above

where

Local

1962/63

the

packs

of

14TABLE

industrial

asregarded

honey,

retailinto

for

''dark

The

andbaking

previouslywas

prices

the

been

honey.

packing

theby

traditionally

types,

andbleniing

usedmainly

quality

stronger-flavoured

for

is

have

inferiorfor

Suitable

do

N.Z.in

Authority are

but sendplant,

those

all

will supply the

when prices paid

whobeekeepers

their tocrop

Authority

by packers

in an

is
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lower than the

whenseason packers

willkeepers either

itor pack

In 1965/66, 209

and

New Zealand

All

to the

gate

In

on

1.

3,505.

and

to

the

In

packers,

smaller

Authority

sets

to

honey

the

container

from a

threefold

to

their crop

it

sell at

at the

influencestabilising

much

This

If

price

a

for

pricesame

for

retailer

his

as

wholesaler

the

he

themeans

firm

which

obtain

then

the

belowhoney

cannot

honey,

or

honey,

for

packer,

Authority.

galling

go.

too

sellcan

all

howtoas

themselves

sell

price

producer

charges).

ing

a

Ifa

and

cannot

has

buyinga

go.

his

a

itpackor

beekeepers

town.

the

sets

Producers

Northbeing

of

choiceof

packera

honey.

125

number

freedom

producers

approximately

It

total

New Zealand.

other

cannot

itsend

The

to

darker

Authority,

bee-

honey.

it

for

the

have

in

the

average

other

honeys

Authority

South.the

honey

the

effect,

price

thegive

belowa

Yet

colouredlighter

supplied

nearbya

ofprice:

suppliers.

producers

of

theory,

packers

O«

is

inor

for

and

from

A number

farm

competing

their

84

their

H.M.A.,

retail.

desert

heekeepers

packers

marketthey

but

sell

themselves,

Islanders,

in

are

initprice,Authority's

a

(net

whichabove

finds

knows

of

packers,

that

it

he

mustpackers

Authority

commensurate

thatknows

can

private

a

buy

can

pay

freight

generally,

packer

honey

is ask-

from
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the

3. By exporting

maintained

first,

they

described

exports

fluctuate

supplier's

floor

is

as

and

marketable

the

the

the

Sincestabilised.

markedly

Authority

ceiling

from

and a

from

acts as

leader

trade

price.

suppliers.

It has

a

or

price

the

naturein

to

isprice

marketlocalthe

year

localthe

residualpurely

industry's

price

N.4.fromhoney

are

prices.published

surplus

and

Overall,

a

atAuthority

and,

is served

consequently,

year.

large packer

price setter,

which

privilege

act

who

in that

respectively

of being

bemight

the

it sets

as a

sole
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Section

POSSIBLE

(a) Stages

Like

in

most

Thissumer.

andcosts

products,

andproduction

ALT@RNATIVe

honey

inshown

adding

the

tovalue

MARKETING POLICIES

several stagesthroughpasses

betweendistribution

is

HONEY

ChainMarketingthe

IV

the

diagram

tinathe

eachbelow,

finaltheandproducer

stage

of

con-

incurring

product.

PriceRetail
j

CostsDistribution

mark-up+

Freight, Insurance,|
Advertising

mark-up

Processing
Packing

+

Production

can come

(i)

(ii)

is thatapparent

from

An

one or a

an

and

retailincrease in the

A reduction in selling

Gross Return

Producer

Nett Return

Producer

Costs

Profit

inincrease

combination

Packerthe

costs

Beekseper's

It

toReturn

mark-up+

PriceWholesale

of

the

the

payout to

to

to

producers

following:

price

costs, commission ratew, etc.,

Honey

Honsy
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(iii) Increased

(iv) Taxation

(v) Above

The size

that many

and therefore

seas prices

the incidence

where

must

of

astaken

honey,

of good

be

2. Improved production

and

Like

and

to

be altered by beekeepers

This

internaland

is such

itemssuch

rates, and, of

leaves only two

over-as

course,

areas

the beekeeper.

section

bee

andcosts,

reduced costs

the industry, i.¢.,

has been

considerationa

packing

improved

marketing

by

to of

of

management

all

excluded

and

important

a

of

with special
H.M.A.

statutory

over

BoardsMarketingofAdvantages
the

advantag:s

structure

I

analysis.

Weaknesses

certain

section

namely:

restricted

and

flows.

in

insurance

efficiency

marketing

efficiency

the

made,

honey,

income

nectar

especially

seasons.

packing

is

internal

and

bador

in

analysis

given,

freight

A reduction

reference

more

be

cannot

producing

export

high

described

factors

and

higher

with

as

external

1.

increased

(b)

these

to

seasons

industry

may

the

from

the

ofhandling

geared

honeyaverage

improvements

This

in

incentives

of

of

inefficiency

of

are

in N.Z.,

inherentdisadvantages

system

these

bodiesmarketing

in

unrestrictedcompletely

H.M.A.the

*

possesses

institutional

Themarketing.

below.listed

Advantages

1.

power

A statutory

conferred

marketing

by Statute

authority

that an

enjoys

individual

a certain

grower

degree

cannot

of

attain

monopoly

and
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and thereby

$1t2.

and
'

It has

market

4,

of

Since

market

of

andeven

the

individuals

industry.

quality-consistent

withholdto

co-ordinated

isproduct

provides a

products

fromsupplies

market

to

the

insupply

basis

of

under

for

discrimination,

toself-defeating

because

extentsome

successfulmore

market

virtuallyare

the

the

stability.

differentiation,

which

or

it

and

capacity

an

price

all

control,

financial

ensure

interests

ofposition

rands".

the

and

targaming

standardisedproducecan

establish

36

theimproves

the

price fixing,

restrictionsupplyor

co-operativesnon-statutory

premium

board'sthe

ornon-membershipon non-

cooperation.

Boards5.

expanding

and

of

industry

andconsumption,

outlookmarket

the

undertakecan

directcan

individual

based on

beyond the

production

functionssurveys; that are

ofaimthewithpromotion

consumption

capability
producer.

Disadvantages

1, Board mem ers

Normally, they

marketing economists

to

seniormore

as

rather

decisionsmake

a way

and

of

than

nothave

their

trained as

In

their

ability

long

to direct a

producers.

or

it is

elec®ed

with

marketing

betounlikely

are

association

fellow

managers

practice,

whoproducers

by

industrial

are

fields.these

electedare

consequently,

experienced

recognising

for

been

and,

in

whoproducersare

theusually

to

the

qualified

the Board

Industry,

organisation as
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revealed by

BoardsOs

in

number of

marketing

In

export

then

This to

will

creating

Board.

terms

onto

Comb

of

the

In

it

local market.

view

1. The

been questioned

C- The

theof

Honey

Authority has

not

lildly to divert

enjoyed

wanted to

one,

was

export.toright

who have

producers wishing to

will theirturn

the

larger

theofjurisdiction

to this

volume of

existence

a

energies

.

sales

-

ority's

of

other

may

theirow

test

licenceexport

under

to

Aut

members

or

seem

thatfacts

Marketing

by

iswhich

alsois

industry,

one

profitablea

sole

Those

rights

in

can

by individuals

market.

exports

price

an

A

monopoly

packer

thought

Authority's

the

product

honey

he

This

costs.

market

privatea

for

the

new

leave

a

if-

contributions

a

for

to

a

difficult.

individualanway

which

of

prevent

either

no

accept

product.

increasealso

Board
decides

is

to

more

providing

application

grounds

the

product

Board

market

his

statues

of

would

industry

new

discovered

export

into

the

tends

otherwise

a

their

the

there

find

on

if

honey

to

would

declined

quality

of

that

the

honey

he

variable

consignments

locality,

markets.

under

powers

means

theirrequired

of

small

statutory

particular

record.

standardisationthe

The3e

andquantity

make

large

sales

normallyare

fluctuating

may

successfula

the

little

policymarketing has recently

industry,

success in its main statutory

In
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offunction

trend since

4 and 5)

the

whilst

that period,

last 15

exchange

review

(c)

the

locality

Ce With

Authority

not export

alternative

form

and

become

of

of

outcarry

continuation of

theserving

honey, but

outlets

supply

analysis

body.

restraint

for

its

fact

in

promoted local

honey within

may become

in order for

functions?

marketing

industry

is

correctthein

necessary

statutory

present

It

raised:be

situated

init

ofmarketing

apparent.

can

H.M.A.the

isandN.Z.,

to

be

final

producer

the

immediately

questions

plant

within

Authority

the

in

following

store

ofaimthe

the

aas

efficiencyincreasedfor

the

possible

Policies

possibilities

that

existence,

foreign

pertinentseem

inwhich

the

to

withmarketing

beekeeper,

Authority's

Alternative

Suggested

the

forthe

over

over

considerto

Tables

increased

wouldit

and

ofsystem

(See

contribution

time,

H.M.A.the

downwarda

decreasedhas

Authority's

over

existing

the

looking

the

honey-

1953

hasproduction

diminished

returns

for

three

Is

and

inoperations

consumption

of

the

better

When

1.

17)

has

to

Possible

capitaper

activities

reason

honey,

primaryother

(Table

the

securing

the

all

earnings

improvements

is

commenced

shownhasproductionhoney

theofdevelopmentorderly

Authority

local

years

the

thatinindustry"producing

to

in"assisting

a

trends,

batter

sales

N.Z.?

necessary,

manner

and

In

if

or

it did

forsearched

which

thewould

event some
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Should3.

industry,

ments,

minimum

but allowing

guiding

prices,

allj or

body for

grading standards,

free marketingcompletely

itshould merely

honeythe

require-export

of withinhoney

limits?

Hach
of

1. Is

N.Z. and is

possible

it

situatedbuilding

innecessary

willimprovements

in

thatorder

be

correctthe

the

discussed separately.

withinlocality

Authority outcarry its

functions?

At

in

miles

Parnell,

from

inlocality

factors

andofficesthepresent

located

four

these

H.M.A.'sthe

statutory

of

attrade

andadvisoryan

setting

etc.,

these

(2

ofroletheaccept

actuallyAuthoritythe

industrialan

C.P.0.).the

packing

area

When

H.M.A.'swhich the

to consider.

to decide

shouldbuilding

in

optimum

thereplaced,

their

are

Aucklandof

theon

he

numberedare

H.M.A.the

heartthenear

trying

These

ofplant

are

orderlikely

importante.

i. The main

4i. The availability

Tandiii.

iv.

national

North

values

to

Table

the

total

Island,

15

and

it

South

the Authority

in the area

facilities.

becan

1221

tohoney

labour

rates

port

Authority,

of

ofarea

of

ofProximity

From

Supply

supply

thethatseen

contributing

tons

Auckland

for

is

the

by

nearly

period

far the

North Island

two-thirds

1961/65.

largest

is the main

of the average

within

supply

the

area,
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TABLE Particulars15 Supplyof of Honey to the H.M.A.

(tons)

Production 1961/
Areas

1962/
19631962

1963/
1964

1964/
1965

1965/
1966

1961/5 1961/5
Average Av.No.of

Suppliers.

.

Nth.

Auckland 53 24 25 10 32 29 41

7ud 534 521 269 378 489 72

140 147 146 100 142 127 18

oth.

Auckland

Bay of

Plenty

Hawhes Bay
114 76 16

an 32 7

Ly 12 4

& Gisborne 58 59

Taranaki 75 27 26 26

9 11 28 6

1,069 792 850 466 648 765

37 72 21 34 56 Ku

64 74 62 70 69 68 23

7 43 96 1 4 52 6

28 101

Wellington
& Wairarapa

Island

Total

54 97

Nth.

426

Marlborough
Nelson

|
Westland

Nth.& Mid-

Canterbury
Sth.

4

Canter-
bury

Nth. Otago

Sth.&

16

1

195

63

211 110 10

53 5 4d 33 0

48 54 65 84 14

Central

Otago

Southland

Sth.Island

Total

39 113

93 448 120 92 37 96 19

257 708 611 284 419 456 86

1,461 1,067 750

New

|

Zealand

Total 1,326 1,500 1,221 209

~
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thesupplying

national

Hauraki Plains

Since

largest

sitesas

both

and

Tauranga, it

isit

then

There

site - it

Auckland.

of

the

obviousare

is

If,

than

overhead

present

expensive

and

for

those

any

on

in

charges.

building

structure

centrethe

Having

and

than

plant

is

port)a

rates

equally

of

the

to

thanless

the present

area

then

values and rates

reducing the

a

to

private

those

abundant.more

quantity

When

are

chosen,

seems

the

the

industrialan

thus

it

mile

nearer

with

land

the

preferred.

produces

is

or

was

city,

be

per

are

is

South

to

Auckland

and

handles,

necessary.

to

charges

where

regard

supply

within

is

It

centre

of

select-

major

relative

associated

outskirtsthe

Auckland

for

near

district

site

Aucklandreason,

South

(including

preferred.

values

the

are

Auckland

transport

supply

in

secondthe

choicesobvious

Southof

be

the

each

which

disadvantages

sloping

have beenshould

labourthe

of

know

landareas,

Taupo,

labour.

to

wouldTauranga

andAuckland,

of

thatand

of

facilities

districteach

honey

productionmajor

less

ofquantity

identical,

in

thatassumed

is

Both

transport

toimpossible

Plenty

many

seem

production

ofcoststhe

to

transport

pool

the

of

Tauranga.

with

knowing

is

closer

and

reasonablea

theof

Rotorua,Waikato,

Bay

which

Auckland

served

of

is

loaalitiestwo

have

Auckland,

Same

and

well

Without

If

district

are

areareas,

and

province

the

one-thirdoveror

Country.King

adjacent

supply

tons

includesprovince

theand

the

districts,

ion

Thisintake.

489withAuthority

the

of

site

are

level

of hcney that

be a far more

packer in
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N.Z., packcan

valued underat

Authority's

associated

high. This

hence lowers

these two

private

the

at

the

and

high cost factor

the final

must

various

packer's

between

then, the Authority

overhead costa and hence

for

the example

the

make

two plants.

wherebelow,

& Building

(10% annum)Depreciation

Output

Overhead

Value

(tons)

costs

he

(ton)

and

of

in

by doubling the

a

By moving into

lower its

payout

the only

to the
°

300 600 9,000

500 500

£1/4/-

differ-

500

-

£18

different

fixed

suppliers.

allowance

£90,000

and

value

largevery

that

whereas

quantities

£6,000

12/-

extremely

wants,

TII

£3,000

are

one

IrI

fixed

varying

substantially

better

the

comparison

costs.depreciation

Plant

in

stillis

a

honey

the

marketing

legitimate

this,

there

could

of

The

honey

forallowing

premises

Consider

of

building

building

for£90,000

that

cost

whatpurchase

types

of

the

completelya

building,

and

producers.

not

all

valuesthe

ts

and

Eventimes.

private

is

choose

accept

location

increases

of

evidentbe

andplanta

costthe

must

present

plants

can

it

payout

inAuthority

with

plant,

the

packer

the

compared

with

packing

H.M.A.

ence

£3,000,

building

costs

thanhoneymore

is that

of
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Instead

small

of

andpacking

Thisdistrict.

packing and

of

have of

could

it

the

It would

to

*

**

to

would

of the

the

In

the

beto

would

exists in

tenders

would be

(an ofsaving

an increase in efficiency

operating nearer to full

from

a

Cartage

honey
considerable

items, H.M.A.

store

packers in each

expects to receive

freight costswould

at

packers*.

and

Authority

only

to

capacity,

Statement

of

but

plantsprivate

so

excess

of

be

£7,000**)least

that

producer/packers in

amount

existto

pack,blend,

to

may

H.M.A.the

priate

allocated

notway,

immediate

to

thequantitz;

Suggest
present plants.

and

for

we

appears

and

thisown

concept

then,

which

prodvcers

to

any

this

capacity

of

this

to

achieve

excess

communications

Island

To

plants

on

give

bewould

Private

Freight

scale.

Tendersit.

minimum

system

they

of

locality.

a

a

toapiary

wholesalerthe

contraryquite

by calling

depending

kept

the

theAuthorityforpractical

is

packine

this

sold

each

as

some

do

from

toplantpacking

not

this

economices

district

fromcosts

have

honey-producingmajorevery

tansport

the

is

as

present

honey

the

plants

utilise

in

in

couldAuthority

minimum.a

Obviously,

number

enable

from

thedepot,

plantstorage

would

plant

tokept

centralisedone

the

their

North

capacity

Accounts, 1966

e
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unitper

be

to

using

is

itspack

central where

H.M.A.

be

to

from

The

to

in

a

increase

return would

In

sent

of

then

So

the

wholesale

be due to

that the

until

plant

from a

functions.

specifications howon

tenderers

receipt

the

to

of dispatch

minor in

packs

extent,
that

sing, power

are

costs

are

and

(using up

spread over

is

to the

lower.

increased

efficiencymarketing

andfixed

not

and

withoutbeekeeper

This

into

do

For

those

present.

and

divided

that

plant.

increases

unit

be

those

at

quantity,

blendedbeto

prices.

packing

certaina

case

retail

so

order

returns

can

givena

is

or

are

being

inpvacker

as

costs

costs

costs

per

Auckland

successfuland

honeys

increased

are

fixed

honey

increase

the

labour,
a plant

the

centrala

would

any

eeg.,

put

to

in

costs

packed,

H.M.A.the

operate

and

and

fact

administrativeitsout

source

bulk,

business,

Fixed
the ofoutput

andinsurance,

couldAuthority

The

for

cf? the

instructions

floral

system

available

fromgains

producers.

overheads

carry

the

H.M.A.the

costs.

Variable

the

s*-re

sufficient

Such

***

be

and

blended

individual

have

method

heavy

that

allby

wouldtencers

prcducer/packersof

ensure

shared

the

issue

toexpected

instructions

any

be

be

couldit

would

ishoney

packed

makeshoney

willthis

Since

numberla:ge

alternativecheapa

office

The

may

will

lower***.be

the

honey)more

questionable,more

would

of

capacity

there

even

the

pack

excess

that

wouldpacking

(becausecompetitive

willing

to

ofcost

variable

ofregardless
depreciation,

vary

rates,example,
maintenance.andrepairs

torelated output,directly
out-As thefuel etc.costs,

ofsome

a large

its idle

quantity
capacity)

of output



itemisedas below:

(i) The

willpacks

with

not

packers,

for

sell it

Clearly,

much lower than

In the

tons of honey

and interest

each

those

which

packers

an

(or

increased

who have successfully

are spread

(per ton)

Source:

over

cost

a

of

Report

cwt.)

a

must be

This

charge

cost

their honey.

greater quantity

packing will be

the

mean

of honey

decreased.

Marketing Committee

so

of £8,496

of

thethat

As

producers

packers

costsfixedtheirthat

these

private

so

plantsexisting

for

that

this,

thatmeans

pay

extent

thanlower

of

to

1000over

maintenance,

expenses

To

willtendered

Honey

12/+a

throughput

of

costs

repairs,

administration

for

increased

yet

Auckland’.

just

£12,000.over

bore

for

return

The

to

per

honey

received

depreciation,

include

18/-

packer'sprivate

lb.,per

indoorstep

Authority

bear

honey

not

packcan

the

to

levy

the

Authority.

amounting

does

(ii)

*

had

of

£9,792

the

the

and

private

outbid

seals

Authority's

this

season,

costs,

ofwages

of

1965/66

This

doto

hundredweight

costs.

gain

able

theat

associated

plant

that

can

1dpay

Authority

packing

factthe

the

H.M.A.present

Canterbury,as

beekeepers,

profitably

beto

by

ofcosts

the

seen

south

fromhoney

becan

thathoney

high

ofcosts

faras

thewith

this

fromsome

Authority

of

ofquantity

overhead

Proofbuilding.

Still

burdenedbe

excessivethe

smallrelatively

well

(1960)

per

as

unit

making

para. 48.

or
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increased

also

themselvesprofits

be

toreturns

Authority'sthepacking

beekeepers

ofbecause

the

pricelower

couldAuthority

willtheycosts,

theathoney

supplying

lower

be

thatso

expected

incr2ase.to

(iii)

to

Many

the andAuthority,

ers, will be eliminated.

will also be increased.

It is

achieved

in this

for

thefrom

In

threefold

the without

apiary

net returns

will be

price of

returns

theaffecting

retail-or

increasedthat

the

wholesalers

beekeepers'way

manner

beekeeper

toAuthority

this

frombothcosts,transportunnecessary

consumer

honey.

N.Z.

A system

in the Dairy

co-operatives

Board

from the

The Board

not physically

in

factories

has

In

purely a

handle

marketing

its

sellto

this

suggested

would purchase

Board purchases

any

product

after.

the

the

and

which purchases

also

it

to

sells

not

the

on

be

the

processing whereas

sales.

doesand

localthe

creating

Board,

products

local

precedenta

betweendifference

Dairy

Market-and

function

substantial

ofthose

products

regulates

advisory

would

only

prior

Production

product

H.M.A.the

operations

it

of

andprocedure

and

and

dairy

Dairy

Itoverseas.

marketing

respect

the

body),producer

otherand

inoperating

companiesvorocessing

theof

ispropoSal

buttercheese,

specifications

(a statutorying

above

Dairyindustry.

theto

theto

manufacture

according

market.

similarvery

is

the

that

Dairy

it
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The Authority already

extent. It purchases

produced in Canterbury,

doesAuthority

it toaccording

time

extended

Should2,

allto

the

sentsample

There is

this honey,

export honey

N.2Z.'s exports of

at

but

The

merely grades

retail

this cannotscheme

H.M.A.by the

merelyor

totime

into

why

all,

honey

port.

from

honey

reason

handled

H.M.A.

clover

also

pack

smalla

nearest

has

no

presentlyhoney

the

topackers

whitebulk

It

tomanner

from

it.to

private

behalf.itson

handlephysically

withnegotiated

containers

be

a

itexporting

this

oflinesstraight

not

inoperates

localpromote

Sales?

At present

tosurplus

residual

local

greatly

1954/55 to

and decreastng

and may be

maintained

will be

increasing

steady

to

of per

411.

(Table

capita

the

level

export surplus in or five

consuming all

four

ifeven

5047of

four

to

Infuture.the

years'

the

population

expected.

atfact, the

isproduction

time

national

have,

years,

be

(1962/66tons

Exports

local

istrend

tons1732

11).

lastthe

a

they

from

increasing

this

of

first,

5 and

over

consumption,

present

population

4)

in

its

local

trend

With

continueto

(Tables

quantity

are

varyingproduction,

downward

tons

expected

at

no

to

small

exports

suppliedbeing

1960/61.in

production

levelpresent

a

1236fromfalling

tons

shownhowever,

market

according

325

Sincerequirements.

localthenature,

fluctuate

in

market

comprise thehoney

average)

due to

there

the

production.



43

Even

the

if production

local market

levelpresent

16Table

increases

will

of

and

per Thisconsumption. is

1975or

clearly

ofConsumption

Population

(thousands)

2.

5414 tons,of

by 1974quantity

NationalProjected

Year

1.

level

4600

1967 2763 4687

1968 2816 4770

1969 2870 4868

1970 2927 4966

1971 2989

1972 3047
5277

1974 3176 5389

1975 324k 5505

1973 3314 5612

1978 3457 5864

1980 3608 6120

Source:

on naturala

)

|
5169

3111

based

|

5060

1973

growth rate of 2.% per

|

}

annum,

immigrants.

based

(1962/65annum

in

2N.Z.Consumption
(tons)

VY

2712

Consumption

shown

the

Honey

1966

Population
plus 10,000

at

III.Figure

16TABLE

thisconsume

capita

1956/60itsto

on a capitaper consumption of 3.81b./head/
average)

1. Monthly
2. N.Z.

Abstract

Official

of

Year

Statistics,

Book, 1966.

March 1967.

j
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There twoare variablesprincipal which altermay this pro-

jection.

A. Production may

the projection. If

last 15

earlier

On

than

the

surplus will remain

eventually be absorbed

export

Will

be seen from Table

of 5700 tons in

supplied,

B. Per

As

a

given

becan

downward

its present

in the

abouttodropped lb./head.2.5

3400ofvicinity

and

remain at

term

be

If

fully

growth.

level.

trend is

1949/53the

atcontinues

will have

wouldconsumption be

tosurplusgreatereven

beto

present

in

can

vicinity

consu..ption

local

an

the

population

trend

capita

leaving

As

consumption

this

per

the

but

is

its

time.

then

in

5.651b./head

Total

tons

years!

market

levels

from

by 1970/72

three

an

population.

local

long

1963/66.in

thenrate,

the

at

time,

to

theover

increases,

need

the

not

steadily

3.76lb./headtoperiod

if

done

surplus

longer

will

may

17,

fallingone,

and

inassumed

has

or

increasing

consumption

Tablefromseen

the

time

consumption

two

slightlya

by

years'

present

capita

for

16, production

ten

inis,

revivesproduction

itas

exportableno

Thatdate.

ifhand,

be

beenhasas

decreases,

willthere

predicted

other

constant

production

thenyears,

remainnot

export.

On the other hand

itsconsumption at

consumption today

been

it

year

was

che

7950/52 lerel

would

(5047production

had

tons

successful in

at inception

would

its

have been

of

5250be

1362/56

in

6170

4.31b./head

tons, or

average).

consumptionmaintaiwing

1953,

tons.

then

ablebeenAuthority

total

to maintain

nationalthen

200 tons greater

Had the Authority

at over 5

consumption

than

really

1b./head

this

as



TABLE

Year

Per17 ConsumptionCapita of Honey

PopulationN.Z.Consumption 1b.

in N.Z.

/head mov-|3 year

(tons) ing av.

|

1949/51 5.10

1953/54 5817 2,074,781 6.28 5.65

1954/55 5268 2,118, 434 5.57 5.12

1955/56 3410 2,164,734 3.52 4,89

1956/57 5519 2,209,132 5.58 4. 54

1957/58 4556 2,262,814 451 4.26

1958/59 2776 2,315,900 2.68 4.414

11959/60 5422 2,359,746 5.14 412

1196961 4875 2,403,567 454 4.64

1961/62 4690 2,463,241 4.26 4,31

1962/63 EYL 2,520,670 4.12 4.08

1963/64 1h 2,574,588 3.86 3.64

L964/65 3452 2,627, 458 2.94 3.76

11965/66 5436 2,677,198 454

1

source: Official1.

2. Monthly

From

original

this

and

The writer

real

at

influencing
rates, greater

of

N.B.A.

at nectar flow, and

that were

the

Points

use

that

this

production
and increased

of

production*.

of

it

unlikely
stocking

as

lack of

must be

factors

stocking

types)
nectar

the

increase,

a

of

increased

substantiates

to

isthere

hormonal

the

rates

evidencebut

understanding
suchraised

causes

correct

is

lacka

capitaper

response

shows that

(especially
as

is

supply
conference

herbicides

advanced

Ifyears.

of

constant

thetoreturnnow

decreasing

theinvestigating

it.

shallwe

slightlyor

1967.March,

relativelya

recent

were

herbicides

future.

1953-66,
Statistics,

picture

having

constant

not

insecticides

assumption

of

the

concern

recent

of

a

is

received

Book

cloudedrather

assumptions

consumption

*

Year

Abstract

and

inflow

writer's

as greater
anticipated

use

in
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Given this

of theselimits

will be

that the

to local

If

market all

From

New

the very

for honey

1964, 3452 tons of

28.6d lb., wherezsin

words, the

of

In

*

demand

other

per

in

honey

can hold

will

evidence

New

were

addition

would

sold locally

2000

it

itsat

locally by

etc.,honey packs

could virtually

stage.

Zealand

of

new

theavailable,

1965 5436

promotion

consumption

then

thisat

argued

and

consnmedbe

production

becan

marketing

advertising,

Zealand

scant

it

broadfairly

honey

its

H.M.A.

honey

total

years,

consumption,capita

inhoney

all

increased

per

fewa

the

N.Z.all

through

increasecan

If

then

Zealand's

directshould

market.

level,

1971/72.

New

withinthatrealising

withinlocally

Authority

the

and

assumptions,

consumed

present

it

situation

tons were

tons to

betoseem

at

price

a retail

elasticity

Inhigh*.

ofprice

sold at

the local

29.6d.1b.

didmarket

to des-a economicsof indemand is usedconseptelasticity
causedthe in fordemandquantify change any product

suchotherin thatsolely by a change thingspricecf product,
as income and of other pzoducts unchanged.prices remaining
If a asmall in (more thanprice produces largechange _cney

isforthen demandin thatproportionate) demand, productchange
said to be elestic. theOn the other if in pricehand, change

a lees demandtren theninproduces demand,prcporvlonate cuange
is said to be whereofinelertic. +4nus, in the case honey,

increased saidbewivn vne increased it canprice sold,quantity
that its freedemaic is elastic. ‘Since hasvery only beenhoney
from control tosince isitprice July impossible1955,

acalculate of demandprecise elasticity figure.

Price

cribe and
-

-



not thedepress

thebeing

exported,normally

the inceprice.

profitable

to

Since

the

it

double

the

At

**

18

depressingunduly

ismarketlocal the more

actionofcourse for

be

is

spends

shows, this

noted

otal

in 1965/66
is not

production
the

borie

(and the Chairman

year

ment

was a one.poor

assured

had to

local

by
Effects

be

the

advertising

sold at retail. This

than those of the other industries

and the Egg MarketingPear Board

localthat

of

As be

to

who

was

that

apiary instructors'

this

productionseen,

ofnumber

writer

estimateAgriculture's
can

factayears,

individual beekeepers

generally state

checked with

was

of an

“anager
'Export

of

the

Only'

H.M.A.

and

Policy".

a paper,

(8.6.67).

Depart-
obtainedfigure

in

thisthat

the

estimates

the

ofconsumption

accepted.

General

per

honey

stage

Department
(Table 5).

for ahighest
out by speaking
of the H.M.A)

This figure
the

advertising

£1to

prices.existing

honeyon

which

of

thisat

at

equivalent

tneon

was

worth

and

£4-5000

thanmore

advertising.

consumption

is

ratio

Apple

based

who

local

would

honeyon

on

£6-%000extraan

This

spent

commissionpaying

have

promotion.

H.M.A.

the

belonger

being

higher

of

Stated

"Some

without

immediately

local

£185

by aggregating

***

iswhichhoney,

rationala

no

would

every

is,

should

Such

the

the

toseem

increase

the

Table

That

that

that

would

on

to

for

honey

states***

presently

substantially

It

it

it

expected

expenditure

cited.

market

would

amount

As

a

local

spend

present

annum.

to

Authority

could

be

on

honey,

the

could

load

This

take.

exported

which

could

the

increased**.actuallyprice

Authority

thisone,

H.M.A,the

is

thecase

thebutprice,

as
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Authority spend proportionatelymore doesthanadvertisingon the

H.M.A.

18TABLE Local ExpenditureAdvertising Selectedby
Boards

Board Advertising
Expenditure

|

Quantity
Sold in nee OeRetail,N.Z. Value .

toing

total value

HoneyMarket-
ling £5000Authority 3,3CO 2/6d.1b. 1:

cases 1/4a.lb. 1

dozen 3/11d.doz. 1:

tons 185

& Pear‘Apple

£380,000Board

Egg Market-

ing Authority

1. As

Source:

£38,000

Annual1.

33,000,000

3: 110

169

1965.15 Novemberat

4,000,000

StatementandRepobt of Accounts

23 (Prices).

of respective :
|

Boards.

|

The

is more

effectiveness

artan

by

The

Book,

a

H.M.A.

the more

answer

The Authority

to

seems

of

value

unknown.

theusing

vigorous

this

Thescience.

essentially

the

Section

evaluationand

than

isadvertising

"Ts

YearOfficial2.

mediasame

most

to be

canone

methodsand

£1 spent

stage

on

ask

employed

organisations?".

probaly

wing

extraan

However,

marketing

is

of

thisatadvertising

rather

"NO!"

tired and orthojox media



whichthrough

limited’ television

spending the

With

restricted

fresh

Conference.

undertaking such

the interest

andbranch,

receiving

This

that

only

Per

of

beenhas

the local

to conclude

not been

on

and expenditure

have

their

advertising.

the

total

of

thewas

the

of

and press

It

it initially

thebeenhavesurely

cost’finaltheon

is

N.B.A.localthe

finance

Authority

should

until

industry.

concept

and

from

theto

is

activities

television

benefit

N.B.A.the

Suchpublished.

free

Beekeepers’

availablebenot

recenttheof

ofbranch

will

in Table

inunsuccessful

It

used

National

and

revealedfigurzs

to

the

mostbe

re-

Authority.

singularly

spent

during

initiatetohad

subsidy

the

that

be

2:1

market.

mentioned

whilst

a

capita

ity

public

promotion

they

undertaking

sponsibility

the

only

thisthatnoteworthy

has

can

sales

beenPaper

of

honey

whichevaluation,

will

upon

ChristchurchThe

an

receivedcoverage

ofway

itpromotion,

impact

Christchurch

Discussionthis

arouse

the

in

Association

after

beneficialmorea

offorms

evaluate

held

bemay

whetherwonderedbecan

funds.

to

to

Week'

itand

coverage

regard

interesting

"Honey

advertiseto

is not

funds

best advantage.the

more

funds greater

other

formediasophisticated

are

foravailable

The

so too

writer'sthein

is

the Author-

consumptionincreasing

unreasonable,

limited

thatshow19

promotion

two

opinion,

have

industries

advertising

their

on

percentage

and

spent
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TABLE Capita Consumption
Kiggs, and Honey

Per19

Product 1965

(lbs.) 5.1 45 3.8 209

(dozen)* 5.0 7.7

46Pears

only

Source: YearOfficial

the event of

on the local market,

ThatSuggestion.

to

poomotion

ful in

of

thepromoting

would te

spend

ment. With

of

could de packed

would then

it

the

would

Advertising

(b) Not having

(c) The Authority

to

collectto

promotion,

toprice

export

not

by

accept

reallywere

local

have

the producer

seals levy

and

sSuccess-

market, then

achieved its

and

packing

thus saving

honey,

which

product

that

from

(a)

complete

first

on

it

of

marketing".

continue

increased

andproblems

advertising,on

honey

24.

the

Ifrole.

Authority

policy

implement

Authority

major

"orderly

would

mainly

the

its

consumption

of

Authority

would

The

marketingno

function

The

as

also

a

Authority's honey

packers.

honey

Section

adopting

couldit

thethrough

1960/66,

Authority

theis,

private

the

statutory

the

6053

passing

Book,

11.410.0

-

quantityon

In

there

Pears,
Zealand

4963

*Calculated

contract

in

“960

Apples &

(lbs.)

sale

andApples
New

1949/52

Honey

Eggs

of

commission

would

it

develop-

result



De

it could be

As

became

to

the

it

thepurchase

sales, as

H.M.A. would

could, however,

from

be

The situation

arise in

could act

until there is

Since the

of

a

in

a

added

but

which

market.

thesee

inoperates

that

than

as

the H.M.A.

would

levy

price.

any

paying for an

bulk

to

commission

be

and

from

inefficiently

It

to

is

ofone

asseen

competitor

a

itso

benefit

change

be

packers,

would

themselves.

subsidised

to

in

which

see

pays

known

honey,

cannot

would

have

producerssome

to

still

stocks

cesala

price

Authority

honey

packing

could

likely

The

be

it

a

only

its

It

certaina

at

the

itthat

get

the

would

since

a

years.

is

present

attitude

rather

of

sell

competition

this

number

year.

of

they

levy

way

crop

all

longer

At

as

this

in

packers

own

In

not

whole

it

amount

H.M.A.

Currently,

could

would

no

thein

partner

it

promotion.

fact

a

hy storing

would

saals

their

production

when

greatera

for

beekeeper

sell

manner

year

beekeepers

producers

his

not

expect

to

sell

honey

to

over

smaller

to

H.M.A.'sthe

present.

they

(atypical)

opinion

constructive

if

could

poor

at

trading

the

able

paying

in

do

increase.

progression

the

backstopa

way

he

confidencegreater

local

this

honey

begrudge

writer's

from

producers

Authority

on

so,

logicala

of

stabilisinga

spent

the

as

highwery

collecting

board

remain

where

be

run

out

being

would

doing

phased

In

security

be

directly

from

packers.

the

would

wouldhoney

packingpackers

producer/packerssome

ofproduction

private

honey

honey

packers

ofsystem

accepted,

purchase

thatexpected

in

a

on the

excess
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of £3000*

is indirectly

localitsto selling

ofoutpaid sealsthe

Newinagent ThisZealand...

contributedlevy

commission

by private

packers.

3. Should the

export markets

accept the

H.M.A. discontinue

to

trading,

by privatedevelop

role of

the great

andenterprise

andoverseeran

non-traditionalallowing

forbodyadvisory

merely

the honey

industry?

Because

proposal

best

more

export

of

of

not to give

Inhoney.

highest

of

andproduction

but

prices,

its

high

i.-e.,

netta

theconsequence

prefers

ofsystem

as

H.M.A.thelegislation,

underyet

honey,export

of

be

N.Zthat

to

the

order

H.M.A.the

in

should

inpossibleas

aimthethen

not

to

should be

increasingexport

honey**.

appear

marketed

produce

currency,

may

assumedthus

exportable

expansion

existing

honey,

dees

her

overseas

practical,

isit

currency,

theensourage

Under

If

forneed

perfectlybeing

overseas

quantities

national

interest.

muchas

gain

the

whilst2,

national

export

to

of

(rationally)

on localthe

return

hasAuthority

maket

honey

doesas

no

toright

exportedcosting,

to

solethehas

locally

toincentive

where it obtaincan

market.

oat

*

**

Source: H.M.A.

Assuming
port market.

a near

Annual

perfactly

Report and

elastic

Statement of

demand situation

en

1966Accounts

on the ex-
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Table 20 shows

H.M.A. comparing

As be seen,

2d per lb., in

has been the

can

nearly

thisthat

became

below

local

of

1962sinescase

the

when

exported.

isAuthority

Tablehoney. reveals21

comparable

theby

andlocally

to

exported

soldhoney

soldhoney

realisationnett

advance

then

allowto

feel they

at least 2d

selves of

export right

such

thetest

between

The

marketed

the

firstfigures

2d

could

prices

following way:

(a) Private

and

(b)

and

untested

export

rate

packers

of

in fact

in

be

higher

do

that

criticismbeen

commission

could

H.M.A.

find

paid

an agent

lecalrett

the

sole

producers

differential2d

export and

packers

locally

so

inprices

that

the

ofoverheadsheavy plant

incurs.

within

to

the

by private

than

the

the

private

between

reduced

have

them-

exists,

price

not

exporting

of

whethersee

realisations

possibly

equipment

has

to,

difference

became

forimpossible

desired.so

availableto

because

are

expect

they

with

present,

is

ifhoney

unlikelyare

Authority

to

associated

it

lecal

packers

There

they

At

H.M.A.,

export

costs

lb.,per

expurt

honey

reducecan

theby

unreasonablebe

topackers

market,export

nett

not

oppertunity.an

of

received

wouldit

private

they

by

realisationsexport

parity,

H.M.A.

honey

nett

ofgradesame

the

nett

local

Unless

to

the

ofcostsof

available.

Since

the

breakdowntypicala

the

who

the of theindustry

London

operated

Privateagent.

on a lower

high



2?

TABLE 20 ScheduleCosting
Marketed

of

Honey

AmberLight

Gross

Less

C.I.F. & C.

1967

Market_/ hxport. Market’

£1660.14. 3

Commission

&

5.

7

1569. 0. 7

3. 4. 0

-

22.116C.I.F.

Marine

66.

25.

1.167
Overprice

Insurance ~

22.116C.I.F.

Less

Locally
H.M.A.

23.3330

Basic

Less

March-

Local

Realisations

theby

Honey

Item

andExported
sold

1565.16.

168.208Freight

21.258F.O.B.

9.

1

7

8

6.111397.
|

Less Warehouse & |Oncarrying
freight

21.258F.O.B.

1 Conversion

Local

to pence per

21.11. 9

1375.15. 2

-

1b. 13.7570
-

distribution 7-

317

13.44021.258
Less ofcosts

Materi 4,354als ~

1.294Labou -

13.44015.610

Less blending

Less overheads

Nett realisations

i

packing

locs (1.65%x9S3.35) 15.357
-

1.250 1.250

14.102 12.190
?

ad

j

1. Sold

2. The

as a 'Honeygold' blend

cczsignment received10-ton

%. Local distribution

Source: Kindly

costs

supplied by

in 11h.cardboard

155/-+

are included

the General

per

in

@pots

C.1I.F.cwt.

freight

Manager of

23/4d

London

costs

the H.M.A.

per doz.
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TABLE 21 Nett PricesHoney

(pence

Year

1962/3

White clover

Extra L.A,

Light Amber

White clover

hxports

v/-

13.466d
11.036

Light
5

Amber=/15.831
Light Amber 2/ 12.470

i White Clover

1964/5 Extra light

Light Amber

White

Extra

clover

Light
Light Amber

Light Amber

|

:

:

1965/6

Oey

14.957da
12.639d(129 tons)

)(283
"

9.592

(192 tons)
)(169

"
11.527

(163 tons)

)(147
"

11.673

13.777

(288
(62
(10

tons)
11.331

11.591

14.102 12.190 ( tons)

14.343-

(213 tons)14.673amber

(190 tons)
)(170

"

)(134
"

14.404

12.572

-

14.482

12.507

amber

(225 tons)
)(143

"

)(555
"

(457 tons)
)(235

"

)(199
"

14.932
12.674

-

Extra1963/4

H.M.A.

LocalGrade

|

to

lb.)per

10

"

"

i

1.

2.

No

the

white clover

Extra light
under the

honey
BeeImperial

amber

brand

blend

and

names

marketedis

cloverhas

amberlight
of 'Irperial

by the

by the

honey

honeys
Bee'

inAuthority
as a

are

and

N.2.,

marketed

'Honeygold'
lecally

respect-

ively.

source: Kindly supplied General Manager

hut

constituent.

of the H.M.A.

)
)
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margin.
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H.M.A.'s

inhoney the

Agreement)

under

H.M.A.,

would

quality
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size
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probsimilar
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rigidities
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«

is not-

It

that

that
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See Appendix III
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does

with its

the success

that
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of

their

commonare a
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overseas
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currency

they may

industry,

overheadsassociated
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adhere.
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Whilst
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grades,
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industry

industry.toney

systen

of

is

an

terms

bearieme,

produce,

ere

in

The

standards

serving

expo-cs

PCD

*

bcard

whose

a

orgenisation,industry

industry.

other

thewhich

qualify.

exporters

ofsales

tax

for

function»rincipal

statutory

not

any

honey

losal)often

only

greatly

very

whose

little

income

scheme,

setting

rrivate

primary

in

have

and

(and

the

as

which

boards,

industriesprimary

to

Zealand's

as

ofresponsibility

etc.,

Whilst

or

Kimpton

have

some

does

thisunderstill,

residual

receive

board,

export-

elsewhere.

incentiveexport

the

they

priceshoney

statutorya

that

probably

the

being

H.M.A.

and

of

(underarea

itsallvirtually

consequence

wouldpackers

remission

the

the

knowledge

Private

market‘o

U.K.-European

with

firsthand

(da)

tspolicy

their

efforts

exporting

in creating
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marketsexportnew

rewardeditionally

prevents

result

It

that

free

the

in

of additional

foroperations,

as a whole

factor

to

argued

lose 4d, Whilst it

effect on the industry

and stated in its correct

fairly rigorous

Over

of

the

total

period

honey

The

local market.

sales ratio is

FIGURE IV

balance

For

80 :

wn, x

/
Packers

30%
maple

This
**

Statement

marketed

10

calculationof

: 10 as set

of

out

Honey

has

and

is

14%

anotherlocally

packers

be

in the diagram

theon

thatassumedshall the

below.

(percentage)

MarketExport
—

some

discussed.renow

sold

it

Market

to

approximately

by private

Sales

stated**,

subject

will

has

the

been

exported

~

4ee

|
HMA.

10%

H.M.A.

10%
_}

— uy

to comb honey exports.apply
Mr of AratakiP.Berry Apiariesby

1965.Recorded", AprilOpinionMarketing,

does

"Honey

been

Diagram

Local

*

country

H.M.A.

subsidyno

values,

hasas

export

beekeepers

is

export

effect''"Multiple

this

ease

could

itson

there

calculationthe

in

has

to

largeas

the

76%of

where

related

1960/65

production

10%.

Private

Theassumptions.

prod-

country

market,export

that

not

form

the

thisin

H.M.A.theby

on

be

is

and

whichscheme

theofthus

premises

producer/packer

true

mustprices

whose

H.M.A.the

generally.

lost

is

is

feasiblea

incurred

isthat

multiple

even

is

leadinga

costs

1d

localpresent,

H.M.A.

of

writer

packers,

beekeepers

by

every

The

add-beingare

existencethe

obtaining*.

the

returns

been

which

by private

ofapproval

because

from

receipts,export

baxexemptiona

exporting

higher

has

increasing

producers

that

haveucts

by

honey

opinion

inand

a — —

not

made in a paper entitled
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Taking

of 14d and

of the Authority

differeme

12d

in

1b.per respectively,

will be (lbper

localandexport

13d

andlocalofrealisationsnetttypical

the pooled

14a +

topayout

12d
) i.e.,

2

inresultsprices

experted

a

a

honey

suppliers

twopence

1d change

of honey

thein

payout.

The payout to producers

costs to thetransport

sets the

(subject

floor

to transpurt

willbeekeepers

This is

be

shown

which

container

1d

the

must

1b. less

M.

Total

allso other

honey.

A.

supply

50% 50%

Lo i)

!-

| local

price

below:

HL

Nett

of

producers

theirfor

(nett

this

pay

etc.)costs,

per

diagram

'

1% Since

packersprivate

receiving

value

depot)+H.M.A.

costs,

in

in-tankthe

nearest

atprice

is

|
export

Nett,onrevenue

/
PO

market

14a/1b.

revenue on |
market4

12a/l1b. :
¢

~N 4
a

%. f
{

- Pooled

to

'

Payout

producer
13a/1b.

2

i
|

t
This

must pay

improved

price

to secure

marketing

effectively

supplies

efficiency

thesets

of honey.

on the

lower limit

Therefore,

export

theon

market

if it

will

price

is

paekers

assumed

reduce

that

selling
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is

edsay,

increaseto

Or

H.M.A.

value

in-tankthe

of

whether

all honey

the

The

is

honey

honeyall

bymarketed

New

in this paper as

or packers

will not be

that the majority of producers

delivery to an

scheme

it unlikely

favour of compulsory

abolition

of

producer/packers.of

the

allows

questionably

be very

the full

are an

(ad)

the

even small

cause a

difficult

amount

of

Conclusions and

be

necessary.

a

stated,

preferred

more

The writer,

of

of processing

large

the

amount

to pack,

of illicit

levy

the

such

under the

andplant

nature

honeypacking

wouldscheme ugn-

which would

in collecting

present

(seeinvolved.problems

a

inbe

fragmented

and

honey.

deems

would

Difficulties

payable

all

authorthe

trading

or control.

compulsory

packing

Because

producers

sealsof

Authority's

simplicity

tcopolice

indication

Before
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andindustry

which

discussed

of

Authority.

marketpack
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the

ofone

whi@hacquisition

in-tank
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honey
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problemsmarketingpresent

marketing

to believe

iscosts

that the
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the answer

and could be

The

to

of

like

national

honey

London agent. iffective

beyond the

At

in

International

ing

Wool

Board,

Board,

each

Theetc.

year,

It

Zealand

advantage

After

extremely

of

is the

of

the

quality commodity

the New

reviewing

limited

this

writerto

of

the

New Zealand

honey should

Zealand quality image.

several possibilities

honey
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theby
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financial
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backing

theas

Market-Production and

N.Z.Apple & Pear

to £2M.over
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sold as abe
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budgets

amounting
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budget

-
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advertising,

that
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the

of

exports
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inbearing
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that

in

formsome

the interests

The

trade
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liaisonof

would

Board

to
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Ltd.

this juncture,

H.M.A.

sole rights)agency

queried theon
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foreign
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from

after

one

since

the agent

New Zealand
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63
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APPENDIX

NEW ZEALAND

COPY

"HIS AGREEMENT is made

OF

HONEY AUTHORITY.MARKETING

THE

-rimary Products Marketing Authority
-roducts Act (N.Z.) 1953Marketing
sealand astoreferred(hereinafter
(IMPTON BROS. (RED CARNATION) LTD.

AGREEMENTBROS.KIMPTON

BETWEEN

II

NEW ZEALAND HONEY MARKETING

underduly established

inand officeitshaving

AUTHORITY a

the Primary
NewAuckland,

"the the andofAuthority") one part
a limited liability company duly incorp-

therated under Laws of England and officeits at 36/7having registered
London E.C. to2, England, referred as "the(hereinafterPoultry Agents

WHEREAS the isvompany") of the other part Authority duly established by the

Number1953 (N.%. Serialloney Marketing Authority Regulations 1953/157)
rith to(inter alia)powers acquire, process, pack and marketblend, grade,

New Gealand.n or theelsewhere of honey andhoney and by-products by the
sald insubstance whichRegulations "Honey" includes any colour, appearance
ind taste resembles ancontains amount of honeyand appreciable ("Honey' as

ised in shall extend tothis cover such thereofagreement any by-products
ind any included AND WHEREASsuch The is ofdesiroussubstance) Authority

containers in the BritainUnitedlarketing honey in bulk Kingdom of Great

ind Northern and all ofCountries ContinentalEireIreland, Europe include

to theRussia referred as(hereinafter Territories").ng European "Marketing
ind for such to in the Territoriesan andmarketing agent Marketingappoint
che Company has as andbe so suchto theforagreed appointed agent period

termsthe

ITTNESSETH :

andyn hereinafterconditions NOW THISforthset AGREEMENT

=

THAT in andand to conditionsl. accordance with the terms,subject
set theinforth this theoxrovisions herebyAuthority appointsagreement

sole for the sale of all in bulkvompany its honey exportedselling agent
from New Zealand salefor in the orTerritoriesxy the Authority Marketing

For all shall mean inthem.any of honeypurposes packed"Honey in bulk"

sulk eachcontainers not thanlesscontaining pounds nettFifty-Six weight
f made to thishoney. Any sales Agreement may beby the Company pursuant
nade in the name of the hereinnotwithstandingCompany as Vendor anything

therontained at sellto in theshall beAuthority liberty Marketing
or themof than thelferritories otherwiseany through Company as its agent
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THATCe use its best endeavours advance thetoCompany will

the ofsale its con-as in bulkhoneyAuthority regards
as butthetainers aforesaid territories the methodsthroughout Marketing

be inbe theto shall ofdiscretionby theadopted Company in so doing
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NewAuckland,
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presence

of:

C.T. GOSSE General

JW, FRASER Chairman,

COMMON SEAL OF KIMPTON BROS.

was hereunto(RED CARNATION) LIMITED.

theat onaffixed London, England
2nd 1966 in theday of March presence

Manager.
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A.W.

B,

KIMPTON

ANALDY

Director

Secretary.

of:

by the parties hereto on




