Retar| Prrces

cents per ﬂg.w. ——————————t {7

L:::L m\.a\“
1000 Tonnes

Five year
Crop a veruge. T ereomesesmmamm—(,

N._F;. \u\.nn ‘n NNM\b

cents 7er F0Y.  cr—

ToTal t..tn“

1 0gooo A

Total Exports :

Henty 000 Tonre ) cmmm——

. _\uy\w\.\m Retadl _
R . \.49«».. 1000 Jornes

£

)

Five year Tolal

0

o .m\\.c\* AVerogt cmmm————

’ ; ] ) N o Exdimation of Conin- ]
\ = : i c 14.63 + zexn\. Aot “
2 oper. :

: ‘. : d
.._. [ -
: B I - e
: ‘- - 7
* 3 i : 3
m X s B u | €
%Y, b 73 9L L 74 72 Ve 79 20 R K



The groaph shows the following:-

Price in 10cents/500g )

Annual production in 1000 tonnes.

Average of oreviops 5 years production.

iive numbers in 1.00,000.

Retall exports 1QQO'tohBSu

Totel exports. |

Estimntion of tota Bl of local consumptloniéhd;hohey-held oVverT.
V~»lue on world m,rkpt 1Dc/5009 : B

Tne part of the drnph7is deceptive - thé_ofiée’shbms a.steep
increase, however it is-only:at the rate ofrTQ%/year and this

egquates with the inflation rate over the_bériod shown.

defure we can come to any conclusion OVEr‘mays to' plan the future
it is necessary to understand the past. If we do not recognise past

problems and mistakes then they will revisit us in the future.

The mzjor proolem seems to be the overproduction in the years 85-88.
It is obvious thaf when production inceeased dramatically there was
an immediate drop in price on the domestic market. It can be clearly
seen that the export graph follows the trend in the production graph.,
From this we can see that the local consumption remains the same.
Indeed it seems that the doamatic drop in price recently sold very
little more on theé loczl market. It ié'inte#estinq to evamine the

cost to the Industry of this type of marketing regime.

The price availabie on the world market“Fpr:bulk honey, directly
dictates tne Vﬁlué of the-surplus. This ih‘tUrh influences the volue
of the total crudl Drodubers and markéterégm@ll.nqturally'Sell.on
the pest avallable ma rket and this haéithe effect of leuelling the local
market value to that avallable on the morld market less the cost of
dgelivery to thls,market. I feel that- thlS fact is not yet fully
spprecisted. Consider the loss to the Beekeeplng 1ndustry in the
year 87-838. About 39,000 tonnes of honey was sold at a reduced price.
while it is nar® to establish factualﬂfiéurés it is probable that

the return to producers was in the vicinity of S50c/kg less that it
needed to obe, thié'is $500 per tonne or $4,500,000 or lasdking at it
ancther way this is about $18 per levy paylng Hive or $16,000 per

full time beekeeper.



These sorts of‘iosses suggest that iﬁ.d@ulglbe in the best
interests of thé Industry if somethiﬁg'mas'done ‘0 eLiminate or %
lessen the loséﬁ i |
Turn to the Qriﬁh agéin. There is hOnsigdiFicaht relationship
between the pfiEe on the world markéf_énd the volume of exports -
in fact from 1979#84 the value rase éﬁéadily from 50c to $1.25/500q.
feanwhile the vdlume exports dropped from over 2 ,000tonnes/annum
to about 1,000. During thi&:periodlB?—BB the world price took a
sudden dip. Had this bhappened at a time'of low NZ crop this may
not have caused. 'such an effect on our incomes. The industry must
consider whether it is worthwhile taking out an insurance policy

against this happening again.
So much for the problem - is there a solution.

There is one positive-feature which shows up. This is that the
export of retail packs has shown a steady.increase. This honey

is m=inly being, sold in special markets which are not subject to
the fluctuatioéé.bf the bulk price.i-THelpéckers Association has
recognised the.yalue,df this trend and has ‘awarded a sum of money
to exporters td?help iﬁ thé_promotibﬁ 0ffh6ﬁeylbyer the last twelve
monthns. ; | .. ,. |

-ernaps tne industry as a whole couid'anebt that when an expofter
promotes honey querseas he is helpiﬁg-the Qhole industry. UWhen the
inoustry can come to this acceptancegit chld take qvér or at

least assist the Packers Association:scheme,

This however is- a plen very much for the future. Indeed it will
probably be at léast ten years before the export of packed lines

can completely solve tﬁe problem unless the rate of incre=se das
buosted. However, there is another requirément to successful selling
overseas and thaet is continuity of supply. A health food chain is
not going to stock our product unlessiit is always available. Ue
must establish a stockpile of suitable honies in NZ. 1In fact with
the 5 year averége at 8,000 tonmees and a lpw-crop of 5,500 tonnes

it seems that there needs to be a stdckpile of in excess of 2,000
tonnes. In fact the industry should‘not'be scafed of a carry over of
over 4,000 tonnés. The major stumblihg'bldcklis the cost of interest,
[t should not bé'neﬁessary'for the ihduétfy-tq buy the honey nor
should 1t be necessary for the indusffyAiojstor? it, beekeepers can

0u this much cheaper,
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The ideaz I would like to promote is that there should be a small
levy building up a fund. This fund to be used at times of large
crups and inadéquate prices. The producers or packers who agree
to hold their,ﬁrices and who carry over stock would have the interest
factor on the carry-over paid from tHe fund. I believe that had
this scheme or a similar one been 1in operation over the last few
years there w81e sufficient beekeepers wllllng to hold stocks and
we would and we.Mould have all been much better off as a result.
Further to this I belleve that the increase in hive numbers is
going to cause ‘larger fluctuations in the. crop in the years to
come. This will aggravate the problEm and we could well find

the recent ;1tu tion mccurlng on a more frequent basis. When it

conies to 7elllng on the world mzrket: me must recognise that we

=re associates.'and. not. competitors..



